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CONVENTIONS

Unless otherwise indicated, references herein’tor'$dollars” are to Canadian dollars. All finaatinformation with

respect to the Corporation has been presentednadizn dollars in accordance with generally acackpteounting
principles in Canada. The information in this amnaformation form (Annual Information Form ") is stated as at
December 31, 2010, unless otherwise indicated.afr@xplanation of the capitalized terms and exgwas and certain
defined terms, please refer to the section ofAhisual Information Form titledDefinitions'.

ABBREVIATIONS

Oil and Natural Gas Liquids Natural Gas
Bbl Barrel Mcf thousand cubic feet
Bbls Barrels Mmcf million cubic feet
BOPD Barrel of oil per day Mcf/d thousand cufset per day
Mbbls thousand barrels Mmcf/d million cubic feetr day
Mmbbls million barrels MMBTU million British Theenal Units
Mstb 1,000 stock tank barrels Bcf billion culset
Bbls/d barrels per day GJ Gigajoule
NGLs natural gas liquids
STB Standard tank barrels
Other
AECO Alberta Energy Company’s natural gas storagdify located at Suffield, Alberta.
API American Petroleum Institute
API an indication of the specific gravity of crudé measured on the API gravity scale. Liquid pktum with a

specified gravity of 28° API or higher is generalbferred to as light crude oil.

ARTC Alberta Royalty Tax Credit
BOE barrel of oil equivalent of natural gas andderwil on the basis of 1 BOE for 6 (unless otheevgitated) Mcf

of natural gas (this conversion factor is an induatcepted norm and is not based on either erwngent or
current prices)

BOE/D barrel of oil equivalent per day

m3 cubic metres

EPEA Environmental Protection and Enhancement (*dberta)

MBOE 1,000 barrels of oil equivalent

OQIP original oil in place

WTI West Texas Intermediate, the reference pridd paU.S. dollars at Cushing, Oklahoma for crudeob

standard grade
$000s thousands of dollars
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CONVERSION

The following table sets forth certain standardweseions from Standard Imperial Units to the Ingional System of
Units (or metric units).

To Convert From To Multiply By
Mcf Cubic metres 28.174
Cubic metres Cubic feet 35.494
Bbls Cubic metres 0.159
Cubic metres Bbls oil 6.290
Feet Metres 0.305
Metres Feet 3.281
Miles Kilometres 1.609
Kilometres Miles 0.621
Acres Hectares 0.405
Hectares Acres 2471
DEFINITIONS

Wherever used in this Annual Information Form, gslthe context otherwise requires, the followingdsand phrases
shall have the meanings set forth below:

“1276921 means 1276921 Alberta Ltd., a corporation incoaped under the laws of the Province of Alberta;
“1332726 means 1332726 Alberta Ltd., a corporation incoaped under the laws of the Province of Alberta;
“1332913 means 1332915 Alberta Ltd., a corporation incoaped under the laws of the Province of Alberta;

“1332915 Acquisitiofi means the acquisition of 1332915 by the Corporatiursuant to the 1332915 Pre-Acquisition
Agreement;

“1332915 Pre-Acquisition Agreemeritmeans the pre-acquisition agreement dated Matchd08 between Seaview and
1332915;

“1332915 Sharémeans a common share in the capital stock of 2832
“2D" means two dimensional;

“3D" means three dimensional;

“ABCA” means thaBusiness Corporations A¢Alberta);

“Amalgamation” means the amalgamation of Seaview Explorationl&¥$921 pursuant to the 1276921 Amalgamation
Agreement;

“Board” or “Board of Directors” means the board of directors of Seaview;

“C3” means C3 Resources Ltd., a corporation incorpdrahder the laws of the Province of Alberta;

“C3 Acquisition” means the acquisition of C3 by the Corporatiorspant to the C3 Pre-Acquisition Agreement;
“C3 Pre-Acquisition Agreement means the agreement dated July 3, 2008 betwee@dhporation and C3;

“Canoil” means Canoil Inc., a corporation incorporatedarrttie laws of the Province of Alberta;

“Canoil Agreements means, collectively, the Canoil Boundary Lake égment and the Canoil Mulligan Agreement;

“Class A Sharé or “Class A Sharesmeans, respectively, one or more Class A Sharése capital of Seaview;
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“Class B Sharé or “Class B Share§means, respectively, one or more Class B Shar#tei capital of Seaview;

“Corporation” or “Seaview means Seaview Energy Inc., a corporation incateat under the laws of the Province of
Alberta;

“Current Market Price ” at any date shall mean the weighted averagergaatice per share for Class A Shares for any
30 consecutive trading days selected by Seaviewaminencing not more than 45 days before suchatatee TSX
Venture Exchange, or, if the Class A Shares ardistet thereon, on such stock exchange on whiglCtass A Shares
are listed as may be selected for such purposkeebgitectors of Seaview, or if the Class A Sharesat listed on any
stock exchange, then on the over-the-counter marke¢ weighted average price shall be determiyedividing the
aggregate sale price of all Class A Shares solth@said exchange or market, as the case may begdhe said 30
consecutive trading days by the total number ohdblass A Shares so sold. In the event the fonggoannot be
determined, the Current Market Price shall be distedal by a qualified independent valuator apprdwethe board of
directors;

“Fairborne” means Fairborne Energy Ltd., a corporation inoosped under the laws of the Province of Alberta;
“NEB” means the National Energy Board;

“Peace River Arch Asset Acquisitiohmeans the acquisition by Seaview of certain aseetated in the Peace River
Arch area of Alberta pursuant to the Peace RivehAsset Acquisition Agreement;

“Peace River Arch Purchase and Sale Agreemémheans the agreement dated effective April 1, 2@%een Seaview
and a senior public oil and gas company;

“Progress means Progress Energy Ltd., a corporation incotedrander the laws of the Province of Alberta and a
wholly-owned subsidiary of Progress Energy Trust;

“Progress Acquisitiof means the acquisition by the Corporation of gerlaght oil assets located in Southeast
Saskatchewan from Progress pursuant to the Profoggssition Agreement;

“Progress Acquisition Agreemeritmeans the agreement dated May 23, 2008 betwexgrdds and Seaview;

“Seaview Exploratiorf means Seaview Exploration Ltd., a corporatioronporated under the laws of the Province of
Alberta;

“Shares means the Class A Shares and Class B Sharescdajital of Seaview;
“Tax Act” means théncome Tax AcfCanada), R.S.C. 1985, c.1 (5th Supp.), as amended
“TSXV” means the TSX Venture Exchange;

“Units” means the units comprising the Offering, eactviith consists of 400 “flow-through” Class A Shasesl 90
“flow-through” Class B Shares; and

“U.S”, “US’ or “United States means the United States of America.
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SPECIAL NOTE REGARDING FORWARD LOOKING STATEMENTS

All forward-looking statements in this Annual Infoation Form and in certain documents incorporatedeberence
herein, are based on assumptions and the Corposatiew of future events which reflect informatiamailable at the
time the assumption was made. Certain statementaioed in this Annual Information Form constitistevard-looking
statements. The use of any of the words “antieipatontinue”, “estimate”, “expect”, “may”, “will} “project”, “should”,
“believe” and similar expressions are intendedlemtify forward-looking statements. These statdmigvolve known
and unknown risks, uncertainties and other fadt@smay cause actual results or events to difgerrally from those
anticipated in such forward-looking statements.n&tgement of the Corporation believes the expedstieflected in
those forward-looking statements are reasonabladassurance can be given that these expectatitbpsove to be
correct and such forward-looking statements induuerein should not be unduly relied upon. Thésements speak
only as of the date hereof or at the date spedififie documents incorporated by reference ingoAhnual Information
Form.

In particular, this Annual Information Form contaiforward-looking statements pertaining to thedwihg:

. oil and natural gas production levels;

. capital expenditure programs;

. the quantity of the oil and natural gas reserves;

. projections of commodity prices and costs;

. supply and demand for oil and natural gas;

. expectations regarding the ability to raise capital to continually add to reserves through exfilama

development and acquisitions; and

. treatment under governmental regulatory regimesidiveg taxation.

Actual results could differ materially from thosetiaipated in these forward-looking statements essalt of the risk
factors set forth below and elsewhere in this Ahinfarmation Form:

. volatility in market prices for oil and natural gas

. liabilities inherent in oil and natural gas opevas;

. uncertainties associated with estimating oil artdnagas reserves;

. competition for, inter alia, capital, acquisitiomisreserves, undeveloped lands and skilled pergpnne
. incorrect assessments of the value of acquisitions;

. geological, technical, drilling and processing peots;

. fluctuations in foreign exchange or interest rated stock market volatility;

. failure to realize the anticipated benefits of dsijions; and

. the other factors discussed undRisk Factors herein.

Readers are cautioned not to place undue relianteforward-looking information, which is gives of the date it is
expressed in this Annual Information Form or othieewand while the Corporation may choose to ddt s@cepts no
obligation to update publicly or revise any forwdmdking information, whether as a result of neformation, future

events or otherwise, except as required by seesifiv.
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THE CORPORATION

Seaview Energy Inc. was incorporated under the AB@ADecember 13, 2006. The registered office afvigsv is

located at 3300, 421 " Avenue S.W., Calgary, Alberta, T2P 4K9 and itscheffice is located at 1500, 444" Avenue

S.W., Calgary, Alberta, T2P 2T8. Seaview's articlese amended on August 31, 2007 to remove itaigompany
restrictions.

INTERCORPORATE RELATIONSHIPS
Seaview has the following wholly-owned subsidiary:
Name Percentage of Voting Jurisdiction of Incorporation

Securities
(Directly or Indirectly)

1288916 Alberta Ltd. 100% Alberta

In addition, Seaview holds a partnership intereSegaview Energy Partnership (tiRaftnership”), a partnership formed
pursuant to th@artnership Ac{Alberta). The partners of the Partnership amvigev and 1288916 Alberta Ltd.

GENERAL DEVELOPMENT OF THE BUSINESS
History

The Corporation was formed in 2006 to operate ina@a as an oil and gas exploration, developmenpgotliction
company.On October 23, 2007, the Class A Shares and Cl&saBes commenced trading on the TSXV.

On April 1, 2008, the Corporation completed the 285 Acquisition pursuant to the 1332915 Pre-Adtars

Agreement whereby the Corporation acquired allhef dutstanding securities of 1332915 for total m@rstion of

approximately $27.5 million, comprised of the asption of 1332915'’s net debt of approximately $1mibion and the

issuance of 8,049,250 Class A Shares to the sgoaliters of 1332915, valued at $1.00 per Class Ar&h
Contemporaneous with the completion of the 13328dduisition, Seaview, 1332915 and 1332726, a wholiyed

subsidiary of 1332915, were amalgamated and camtmaarry on business under the name “Seaviewggtee.”. The

assets of 1332915 are strategically focused willdaview’s Peace River Arch core area of northwdiseréa with

production as at April 1, 2008 estimated at moaath50 BOE/D (92% natural gas weighted). The 1332gquisition

significantly expanded Seaview’s production, ressy¥and and drilling inventory, and establisheavi&wv as a high
growth oil and gas exploration and production conypa

On May 2, 2008, Seaview announced the appointnfdvit.aRobert G. Peters to the Board of DirectorSeaview.

On May 29, 2008, Seaview completed a bought deahfiing of a total of 2,792,000 Class A Shared,itinog the over-
allotment option, issued on a “flow-through” basisa price of $2.15 per share for aggregate grossepds of
$6,002,800. Gross proceeds from the sale of thev“through” shares were used to fund ongoing egpion activities
that qualify as Canadian exploration expense ad@seatkin thelncome Tax AcfCanada), which were renounced to the
subscribers for the 2008 taxation year.

On July 10, 2008, Seaview completed a bought deahing of a total of 2,899,000 Class A Sharedyiting the over-
allotment option, at a price of $3.45 per Classhar® for aggregate gross proceeds of $10,001 BEdss proceeds from
the sale of the Class A Shares were used to fumithtaxpenditures and for general corporate p&pos

On June 26, 2008, Seaview completed the acquisgifioartain high quality, long life, operated liglitassets located in
Southeast Saskatchewan from Progress pursuarg Rréigress Acquisition Agreement for total consitien of $22.5
million, comprised of the issuance of 8,300,000s€l& Shares and cash consideration of approxim®sed/million. In
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connection with the Progress Acquisition, Mr. Mieh@ulbert, President and Chief Executive OffiddPimgress Energy
Trust, joined the Board of Directors of Seaview.

On July 24, 2008, Seaview completed the C3 Acqaisjtursuant to the C3 Pre-Acquisition Agreeméhirsuant to the
terms of the C3 Pre-Acquisition Agreement, Seaaequired all of the issued and outstanding seesrdf C3 on the
basis of an aggregate of 5,891,925 Class A Share$&3 million cash being issued to the sharemsldeC3 and the
assumption of C3’s net debt of approximately $1Rillion. Pursuant to the closing of the C3 Acqti@si, Mr. Bruce

Francis, President and Chief Executive Officer 8f [gined Seaview’s Board of Directors. In conimtivith the C3

Acquisition, Seaview, C3 and C3 Resources Corpewagaralgamated and continue to carry on business timelname
“Seaview Energy Inc.”

On December 18, 2008, Seaview completed a bougifidancing of a total of 3,000,000 Class A Shasssed on a
“flow-through” basis at a price of $1.60 per shizmeaggregate gross proceeds of $4,800,000. @roseeds from the
sale of the “flow-through” shares were used to fandoing exploration activities that qualify as @dian exploration
expense as defined in theome Tax AgtCanada), which were renounced to the subscribethd 2008 taxation year.

On January 1, 2009, Seaview Exploration and Seawieng amalgamated and continue to carry on busureter the
name “Seaview Energy Inc.”.

OnJune 9, 2009, Seaview entered into the Peaee Rieh Asset Acquisition Agreement with a seniablic oil and gas
company pursuant to which Seaview acquired cehnigimquality, long life assets (thBéace River Arch Asset) for a
purchase price of $26,500,000. The Peace Rivdr Asset Acquisition was completed on June 30, 2@&® General
Corporate Development of the Business — Signifiéaquisitiori below for further details.

On June 16, 2009, Seaview completed a bought deding of a total of 11,246,500 subscription netse(the
“Subscription Receipt$), including the over-allotment option, at a prioé $0.95 per Subscription Receipt (the
“Subscription Receipt Offering’) and 4,167,000 Class A Shares issued on a “flovttgh” basis at a price of $1.20 per
share (the Flow-Through Offering”) for aggregate gross proceeds of $15,700,00@cd@ds from the Subscription
Receipt Offering were used to partially finance theace River Arch Asset Acquisition. The procefdm the
Subscription Receipt Offering were deposited im@s@nd were released upon the completion of theéRiver Asset
Acquisition. Each Subscription Receipt entitled tfolder thereof to receive one Class A Share tipoearlier of (i) the
issuance of a final receipt on behalf of each efghcurities regulatory authorities in each judsdn in which the
Subscription Receipts were offered, in connectidh the filing of a short form prospectus qualifgithe distribution of
the Class A Shares underlying the Subscription RReeand (ii) four months and a day following ttiesing of the
Subscription Receipt Offering. On July 10, 2008a8ew obtained a final receipt in connection i filing of a short
form prospectus in each jurisdiction in which thébScription Receipts were offered and each SuligmmiReceipt was
deemed to be exercised for one Class A Share.

On April 12, 2010, Seaview entered into an agreéiftba “SaleAgreement’) to dispose of all of the Corporation’s oll
and gas assets located in southeast Saskatcheshading the Alameda, Rocanville, Steelman and Wajpebperties for
a total consideration of $33,000,000. The trangastcontemplated by the Sale Agreement were cdatptn April 29,
2010.

From December 17, 2009 to October 18, 2010, Sease@red into various farmin and participation agrents relating
to the earning of interests in the Wapiti area liefta. Pursuant to such agreements, to-date &eénas participated in
the drilling, casing and completion of 10 horizdmells (5.6 net) to earn an interest in 26.25isest of land in the
Wapiti area at an average working interest of 58%@addition, Seaview has acquired an aggregatebafections of land
from four separate arm’s length oil and gas congmafor aggregate consideration of $1.4 millione S&tatement of
Reserves Data and Other Oil and Gas Informationil-a@d Gas Properti€s

On April 6, 2010, Seaview announced the appointrokktr. Daryl H. Gilbert as Chairman of the Boarfddirectors of
Seaview.
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NARRATIVE DESCRIPTION OF THE BUSINESS
General

The business plan of the Corporation is to focaigXploration efforts in two to three core areaéliverta in order to
develop an asset portfolio offering both geologid geographic diversity to manage overall investmisk. The
Corporation’s primary area of operation is the RdRiver Arch area of northwest Alberta and the Wapéa of Alberta.
Business development is focused on regions whenagasment has previous experience. Seaview's gdaldreate
sustainable and profitable growth in production aash flow. To accomplish this, Seaview has, aiticcantinue to
pursue, aggressive, yet focused, acquisition, exfpm, exploitation and development opportunities.

Seaview plans to acquire interests in oil and gaoeation and development prospects primarily tigfo internal
generation and through farm ins and participatigh wther industry partners. Emphasis will be pthon exploration
targets near established infrastructure that hlgepbtential to be placed on production soon aftiling success.
Seaview’s focus areas will characteristically hanaglerate drilling and operating costs and offeessto processing and
transportation systems. Typical drilling depthsisen 500 and 2,300 metres will allow Seaview ta@ne for oil and
gas in the Cretaceous, Triassic and Mississipmamdtions with drilling and completion costs in 250,000 to
$3,500,000 range, including horizontal completiod &acturing.

Seaview has initially been focusing exploratiorogt in the Peace River Arch area, northwest oh@edPrairie, Alberta,
to develop the Corporation’s first core area. ategdSeaview has been active in securing oil asdhgarests in this area
through the acquisition of 1276921, 1332915, C3gninc. and the Peace River Arch Asset Acquisitiod a strategic
farm-in agreement within the Wapiti area targetirgardium light oil resource play. In additiona8ew has been and
will continue to pursue additional interests witlii®m focus areas through acquisitions, farm in egrents and other
industry participation agreements. Managementeafvigw has extensive experience in oil and gasoesqbn and
development in Seaview's areas of focus. The Gatmm’s investment decisions will largely be oppaorty driven.

Seaview plans to acquire, exploit and explore ficaired gas prospects. Seaview will focus on adfijeiis of oil and gas
properties where management believes further exjibor, exploitation and development opportunitigiste While
largely opportunity driven, Seaview plans to pursulkalanced portfolio of crude oil and natural gasspects. In
selecting exploration, exploitation and developn@ospects, management will choose those that affeppropriate
combination of risk and economic reward, recogmjzivat all drilling involves substantial risk art a high degree of
competition exists for prospects. To achieve sugbde and profitable growth, Seaview believesimimlling the timing
and costs of its projects whenever possible. Adiogty, Seaview will seek to become the operatdsgiroperties to the
greatest extent possible.

In order to focus its exploration and developmeitling programs, Seaview will consider some orddlthe following
criteria prior to allocating capital to new projgct

° required capital and degree of risk relative tpezted production rate and potential reserves vedyym

° quality of the anticipated production and reserv&eaview's exploration efforts will be focusedvéwds
long-life, low-decline reserves with reserves lifdices greater than five years;

° favourable payout and return on investment. Ssawill strive to identify projects which have théility to
achieve payout in less than three years and hawatility to generate a return on investment téadt 15% per
annum;

° availability and application of seismic to redursk. Seaview will attempt to minimize risk by guing plays

that are supported by seismic. Furthermore, Seawitends to maintain capital efficiency by shogtior
acquiring seismic data prior to land acquisition;

° availability of operatorship;

° adjacent land opportunities;
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° potential for additional reservoir development agpleatability of the play type; and

° target areas where infrastructure is availablea@ssible and the ability to expand the infrastme is also
significant. All new wells drilled (exploration dlevelopment) should have the reasonable expeattitiveing
placed on production within six months from theedaft completion.

It is important to recognize that exploration dingj involves substantial risk and no assurancebeagiven that drilling
will prove successful in establishing commerciadigoverable reserves. While Seaview believestthas the skills and
resources necessary to achieve its objectivescipation in the exploration for and developmenbfand natural gas
has a number of inherent risks. S&ésk Factors

Strategic acquisitions of oil and gas propertiesctvlare synergistic to Seaview's exploration foeu be a key
component of Seaview’s future growth plan. Managjerhas industry experience in a wide range ofywing) areas of
Western Canada, in addition to its initial focusas. Management believes this diverse experigoeelps the capability
to expand the scope of Seaview’s activities anadppities through selective asset and corporajaisitions. Seaview
intends to finance acquisitions through a combamatf debt and equity. When reviewing potentiatipgoations or
acquisitions, Seaview will consider some or aliraf following criteria:

° the opportunity must present identifiable and mestsde upside, either through drilling, completipreservoir
management or production/facility optimization;

) producing properties should exhibit low declinel &ong reserves life, typically greater than seyears;

° operatorship or the possibility of becoming oparat

° ensuring facilities and infrastructure provide meam market access, with capability of expansion

accommodate increased activity;

° additional facility opportunities, particularlytifiere is a consistent stream of third party preiogsincome that
could be increased through additional tie-ins, whgrfacilities associated with the acquisition adgucing
properties may represent up to 30% of total asHeey

° required return on investment from acquired pratyproperties should be at least 15% per annum, &vi
recycle ratio greater than two. The recycle ragia imeasure for evaluating the effectiveness anapany’s
reinvestment program. The ratio measures the effioyi of capital investment. It accomplishes thistayparing
the operating netback per barrel of oil equivaterthat year’s reserve finding and developments;ost

) all acquisitions, when fully exploited, should anke the net asset value per share of Seaview; and

° utilizing commodity price and exchange rate asdionp from projections by major independent petroie
engineering firms and future contract pricing.

In addition to the above criteria, in circumstanabgre Seaview seeks to acquire assets of a matatige with proven
reserves, prior to the investment decision beinglized, Seaview intends to obtain an independayineering report
(whether from the vendor of such assets or othe)weating to such proven reserves.

The Board may, in its discretion, approve assefogporate acquisitions or investments that do nafarm to these
guidelines based upon the Board'’s consideratidineofualitative aspects of the subject propentielsiding risk profile,
technical upside, reserves life and asset quality.

Personnel

As of December 31, 2010, the Corporation had 12ifue employees and 5 consultants



Industry Conditions

The oil and gas industry is subject to extensivetrobs and regulations imposed by various levelg@mfernment.
Outlined below are some of the more significaneatpof the legislation, regulations and agreemgmisrning the oil
and gas industry. All current legislation is a teabf public record and the Corporation is unablgredict what
additional legislation or amendments may be enacted

Canadian Government Regulation

The oil and gas industry is subject to extensiverods and regulations imposed by various levegpekrnment. Itis not
expected that any of these controls or regulatwilisaffect the operations of the Corporation imanner materially
different than they would affect other oil and gampanies of similar size. All current legislatisra matter of public
record and the Corporation is unable to predicttvalgigitional legislation or amendments may be esthcOutlined
below are some of the more significant aspecth@fdgislation, regulations and agreements goverthia oil and gas
industry.

Pricing and Marketing - Oil

In Canada, producers of oil negotiate sales castciiectly with oil purchasers, with the resudttthe market determines
the price of oil. The price depends in part oriypke and quality, prices of competing fuels, dis&to market, the value
of refined products and the supply/demand bala@leexports may be made pursuant to export cotgnaith terms not
exceeding one year in the case of light crude ramiéxceeding two years in the case of heavy cpudwjded that an
order approving any such export has been obtanoad the NEB. Any oil export to be made pursuard tmntract of
longer duration (to a maximum of 25 years) requaresxporter to obtain an export licence from tEBMNnd the issue of
such a licence requires the approval of the GovdmGouncil.

Pricing and Marketing - Natural Gas

In Canada, the price of natural gas sold in intanocial and international trade is determined bgatiation between
buyers and sellers. Natural gas exported from @aizasubject to regulation by the NEB and the @Gowent of Canada.
Exporters are free to negotiate prices and otherstevith purchasers, provided that the export @ai$rmust continue to
meet certain criteria prescribed by the NEB and3beernment of Canada. Natural gas exports ferra bf less than
two years or for a term of 2 to 20 years (in qu#siof not more than 30,00Ctiay), must be made pursuant to an NEB
order. Any natural gas export to be made purdieantontract of longer duration (to a maximumf/2ars) or a larger
guantity requires an exporter to obtain an expoenkce from the NEB and the issue of such a licergeires the
approval of the Governor in Council.

The governments of Alberta, British Columbia andgksachewan regulate the volume of natural gas winak be
removed from those provinces for consumption elgze/vased on such factors as reserve availalitysportation
arrangements and market considerations.

Pipeline Capacity

Although pipeline expansions are ongoing, the lafclkrm pipeline capacity continues to affect theamd natural gas
industry and limit the ability to produce and torket natural gas production. In addition, proemitihg of capacity on the
inter-provincial pipeline systems also continueaffect the ability to export oil and natural gas.

The North American Free Trade AgreemeMNAFTA”)

On January 1, 1994, NAFTA became effective amoeggttvernments of Canada, the United States of Amemd
Mexico. NAFTA carries forward most of the mateeakrgy terms contained in the Canada-U.S. FrekeTxgreement.
In the context of energy resources, Canada corgittueemain free to determine whether exportsed.thited States of
America or Mexico will be allowed provided that aeyport restrictions do not: (i) reduce the projortof energy
resource exported relative to domestic use (baged the proportion prevailing in the most recenn@tth period),
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(if) impose an export price higher than the donegstice, and (iii) disrupt normal channels of syppAll three countries
are prohibited from imposing minimum export or imparice requirements.

NAFTA contemplates the reduction of Mexican resitrictrade practices in the energy sector and pitshdiscriminatory
border restrictions and export taxes. NAFTA alsmtemplates clearer disciplines on regulators tsuen fair
implementation of any regulatory changes and tamiie disruption of contractual arrangements, wiggémportant for
Canadian natural gas exports.

Royalties and Incentives

In addition to federal regulation, each provincs hkegislation and regulations, which govern lantlute, royalties,
production rates, environmental protection andratiegters. In all Canadian jurisdictions where werate, producers of
oil and natural gas are required to pay annuahlqrayments in respect of Crown leases and rogadtnel freehold
production taxes in respect of oil and natural grasluced from Crown and freehold lands, respegtivihe royalty
regime is a significant factor in the profitabilid§ oil and natural gas production. Royalties pdgam production from
lands other than Crown lands are determined bytreigpms between the mineral owner and the le<Semvn royalties
are determined by governmental regulation and aremlly calculated as a percentage of the valudenfgross
production, and the rate of royalties payable gahedepends in part on prescribed reference prigel productivity,
geographical location, field discovery date andt$ipe or quality of the petroleum product produced.

Alberta

In terms of oil or natural gas production from Crolands, royalties are payable to the Provincelbésa. On February
16, 2007, the Government of Alberta announced igwnesf the province’s royalty and tax regime (irdilhg income tax
and freehold mineral rights tax) pertaining to ndfural gas and oil sands to be conducted by paexperts, with the
assistance of individual Albertans and key stakadrsl The purpose of this process was to ensuré\tbertans are
receiving a fair share from energy developmentughoroyalties, taxes and fees.

On October 25, 2007, the Government of Alberta ilegl& new royalty regime for determining Crown atty rates in
Alberta (the Royalty Framework”), effective January 1, 2009. The new Royalty Fearork introduced new royalties
applicable to all conventional oil and natural gels and bitumen production, with the exceptiothofse subject to the
transitional royalty rate discussed below.

The new Royalty Framework eliminated the previgaissystem for conventional oil, which was basethavintage or
discovery date of the oil, and implemented a sfidiate formula based on both the commodity priceiloand well
production. Subject to certain available incentjwdfective from the January 2011 production mooffalty rates for
conventional oil production under the Royalty Framek range from a base rate of 0% to a cap of 48 represents
an increase from the previous rate cap of 35% utindetier system, but a decrease from the rat@t&p% under the
Royalty Framework prior to January 2011. New royadites will be determined on a monthly basis.

The new Royalty Framework also eliminated the presitier system for natural gas, which was alsedban the vintage
or discovery date of the gas, and implementeddaglirate formula based on both the commodity poicine gas and
well production. This eliminated the option to aseorporate average reference price. The natwsabgalty formula also
provides for a reduction based on the measuret d@étte well below 2,000 metres (tHeepth Factor Adjustment”),

as well as the acid gas content of the produce@tiga$Acid Gas Adjustment’). Subject to certain available incentives,
effective from the January 2011 production montlaty rates for natural gas production under thgdRy Framework
range from a base rate of 5% to a cap of 3Bs represents an increase from the previousegt®f 35% under the tier
system, but a decrease from the rate cap of 50%ruhd Royalty Framework prior to January 2011.

Under the new Royalty Framework, the royalty rageli@able to natural gas liquids is a flat ratd0% for pentanes and
30% for butanes and propane.

In terms of oil and natural gas production obtaifiech lands other than Crown lands, taxes are payalhe Province of
Alberta. Approximately 19% of the mineral rightsine Province of Alberta are freehold mineral reghot owned by the
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Crown. The tax levied in respect of freehold ol gas production in the Province of Alberta is glited annually based
on arate dependent on the prescribed tax ratquengity of produced oil or gas, and the unit eadtithe produced oil or
gas.

Transitional Incentive

In late November 2008, the Alberta government anned details of an optional five-year transitiomglalty program
(the “Transitional Program”) applicable to conventional oil and natural gaslevdrilled to measured depths from 1,000
to 3,500 metres, with a spud date on or after N9, 2008. For each eligible well, the produeermake a one-time
election to produce the well under the Transitiddadgram royalty rates or the new Royalty Framewatks. The
Transitional Program royalty rates would only applproduction from January 1, 2009 until Decen8#r2013. As of
January 1, 2014, all production subject to the Sitammal Program will revert to the new Royalty Fework regime.
Operators electing the Transitional Program ratesnat eligible for the Depth Factor Adjustmenttioe Acid Gas
Adjustment, which are specific to the Royalty Fraroek, but are otherwise not excluded from availahtentive
programs, subject to eligibility as discussed below March 11, 2010, the Government of Alberta amoed that the
Transitional Program would continue until its onigily announced expiration, however, effective daya, 2011, no new
wells would be eligible for the selection of thaifisitional Program royalty rates. Wells which haveady opted for the
Transitional Program royalty rates prior to Janugrg011 have the option to continue under the Sitimmal Program
royalty rates until the expiry of the TransitioRabgram, or to opt out of the Transitional Proglgrirebruary 15, 2011 in
favour of the new Royalty Framework rates.

Incentive Programs

From time to time the governments of Canada, Athastitish Columbia and Saskatchewan have estaulisitentive

programs which have included royalty rate reduatjooyalty holidays and tax credits for the purpafsencouraging oil
and natural gas exploration or enhanced planniopge@is. Such programs are generally introduced veoemmodity

prices are low, and are designed to encourage @t and development activity by improving eagsiand cash flow
within the industry. These programs reduce the arhofuiCrown royalties otherwise payable.

Oil and natural gas royalty holidays and reductifmnspecific wells reduce the amount of Crown toga paid to the
provincial governments. Prior to 2007, the Alb&tayalty Tax Credit (ARTC”) program provided a rebate on Alberta
Crown royalties paid in respect of eligible prodwgcproperties, having the effect of increasinginebme. Under the
ARTC, a producer of oil or natural gas was entitted tax credit against the royalties payabléécdrown, however this
program was phased out on December 31, 2006.

The Royalty Framework also eliminated some preWoargilable incentives, and introduced certairsed or updated
incentive programs.

With respect to conventional oil, the Royalty Fravoek eliminated the Third Tier Exploratory Well Radty Exemption,
the Re-activated Well Royalty Reduction, the Lowdrrctivity Well Royalty Reduction, the Horizontagfentry Well
Royalty Program, and the Experimental Project Fatra Royalty.

With respect to natural gas, the Royalty Framewetirkinated the Deep Gas Royalty Holiday and thegRgyAdjustment
Program for Deep Marginal Gas Wells.

Pursuant to the new Royalty Framework, the Deejg&ploratory Well Program, the Enhanced RecovefyibRoyalty
Reduction Program EOR Program”), the Natural Gas Deep Drilling Program, andlitireovative Energy Technologies
Program (the lETP ") were either created or retained.

The Deep Oil Exploratory Well Regulatigorovides a limited royalty exemption for qualifgiexploratory oil wells
spudded or deepened between January 1, 2009 amenbec 31, 2013 that are deeper than 2,000 mettehare a
producing interval below 2,000 metres. Existingveglls approved under the discontinued Third Tigpl&ratory Well

Royalty Exemption and qualifying for the Deep Oxdtoratory Well Program were transitioned intotieev program on
January 1, 2009.
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With respect to the EOR Program, taehanced Recovery of Oil Royalty Reduction Reguiatiovides that Alberta
Energy may approve royalty reductions for qualifysnhanced oil recovery projects.

The Natural Gas Deep Drilling Regulatioprovides a limited royalty reduction for qualifginexploratory and
development natural gas wells spudded or deepenedadter May 1, 2010, with producing intervalattare deeper than
2,000 metres.

The IETP was originally intended to promote prodgac@vestment in research, technology and innavafor the
purposes of improving environmental performancelevbreating commercial value. This program has re&ined
under the new Royalty Framework. The IETP proviagslty reductions which are presumed to reducanioml risk.
Alberta Energy determines which projects qualifiytfee IETP, as well as the level of support thditlvé provided. The
deadline for the IETP’s fifth round of applicatiowas November 15, 2009.

On March 3, 2009, the Government of Alberta annedran additional incentive program, the DrillingyRlhy Credit
(the “DRC"), in respect of conventional oil and gas welldleld on Alberta Crown lands. On June 25, 2009, the
Government of Alberta announced the extension ®RC for one additional year, expiring on April2ZD11. The
Drilling Royalty Credit Regulatioprovides that for qualifying wells drilled for tipairpose of extracting conventional oil
or natural gas and with a spud date and finishdhtke between April 1, 2009 and April 1, 2011, diperator will receive

a royalty credit of $200 per metre drilled, up t@r@scribed maximum percentage of the operatoyalties. The
maximum percentage will be determined on a slidzaje ranging from 10% to 50%, based on the op&@i@duction,
with a higher maximum percentage available to loggveducing operators. The DRC is only availabledmpanies that
are or will be recognized as having royalty paynwritgations pursuant to applicable regulation. AWRC royalty
credits not used prior to March 31, 2011 will bdéded.

On March 3, 2009, the Government of Alberta alsmamced the New Well Royalty Reduction (thRWWRR") incentive
program. ThéNew Well Royalty Reduction Regulatimovides that the NWRR will be available to quatfy wells that
commence or recommence producing conventionaft oihtural gas between April 1, 2009 and March 8112Pursuant
to theNew Well Royalty Reduction Regulatitile NWRR reduces royalties on production from dyialiy wells to a
maximum royalty rate of 5% until the earlier oheait 12 production months from the date of firstaiiion, the date that
the first 7949 cubic metres of eligible oil or eduivalent is produced, the date the well becoraeisgb a Project under
theOil Sands Royalty Regulation, 20@® March 31, 2012, whichever occurs first. On dhet1, 2010, as part of a larger
modification of royalty rates under the Royalty feawork, the Government of Alberta announced treatNWRR will
become a permanent feature of Alberta’s royaltymegThe NWRR is now referred to as the New Wel#&tty Rate as

it provides for a 5% royalty from the outset, apaged to reducing an existing royalty to 5%.

In addition, on May 27, 2010 the Government of Afa@nnounced further initiatives to stimulate stweent in emerging
resources and technologies. The Shale Gas NewRgdlty Rate (SGNWRR”) will reduce royalties on production
from qualifying wells to a maximum royalty rate % for 36 production months, with no limitation wolume. The
Coalbed Methane New Well Royalty Rat€ MINWRR ") will reduce royalties on production from qualifig wells to a
maximum royalty rate of 5% until the earlier ofgit 36 production months from date of first produtor the date that
the first 11,924 cubic metres of oil equivalenpieduced. The Horizontal Gas New Well Royalty RaHGNWRR™")
will reduce royalties on production from qualifyimgells to a maximum royalty rate of 5% until theliest of either 18
production months from date of first productiorttee date that the first 7949 cubic metres of ailiegjent is produced.
Finally, the Horizontal Oil New Well Royalty RattHONWRR ") will reduce royalties on production from qualifig
wells to a maximum royalty rate of 5% until the smebed time or volume limit is met. The time aralume limits
increase with the depth of metres drilled, fromiaimum of 7949 cubic metres of oil equivalent a@ionths for wells
drilled to measured depths from 0 to 2,499 metosg maximum of 15,899 cubic metres of oil equiwébnd 48 months
for wells drilled to measured depths in excess,60@ metres. Final implementation of the foregomgatives is
expected in June 2011. The NWRR, SGNWRR, and CMNWHIRapply retroactively to production produced on
after May 1, 2010. The HGNWRR and HONWRR will bglgpretroactively to spud dates on or after Mag@10.

Both the DRC and NWRR apply to wells under the Rigylaramework as well as those wells electing thenSitional
Program rates. In relation to conventional oil wedligible for both the NWRR and the Deep Oil Exptory Well
Program, the date constraints and volume limiteuedch program will run concurrently. In relattomatural gas wells
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eligible for both the NWRR and the NGDDP and anyhef 5% royalty rates, including the New Well RoydRate
(NWRR), the Horizontal Gas NWRR, the Coal Bed MathBIWRR or the Shale Gas NWRR, the 5% royaltywil®e
applied first, with the NGDDP benefits applied aftee expiration of the 5% rate. However, the 88rwdar month benefit
under the NGDDP begins on the well’s finished tivijldate, not with the expiry of the 5% royaltyerai addition, the
NWRR will reduce the royalty reduction that is dahle for wells under the EOR Program and the IETP.

The implementation of the changes to the royalgimne in Alberta is subject to certain risks andertainties. The
significant changes to the royalty regime requa® and amended legislation, and development ofigtapy software to
support the calculation and collection of royaltiddditionally, certain proposed changes contenepfatther public
and/or industry consultation. There may be modiifices introduced to the proposed royalty structure.

The new royalty regime could increase the Corponaiaverage royalty rate. The changes to royattedd also have a
negative impact on net earnings, funds from opematicash flow from operating activities, operatnmggbacks, and
reserve values, which could create uncertaintg gsstrecoverability of the carrying value of tharration’s petroleum
and natural gas assets. Nonetheless, the Corpoetfmects the economics of production from its progs will be
acceptable under the new royalties.

Saskatchewan

With respect to production obtained from Crown kimdthe Province of Saskatchewan, the amount pagala royalty
in respect of crude oil depends on the vintagéefail, the type of oil, the quantity of oil prodeetin a month, and the
price of the oil. For both Crown royalty and fre&hproduction tax purposes, crude oil is categarizgoil type as either
“heavy oil”, “southwest designated oil”, or “nondng oil other than southwest designated oil”. Aaially, the oil in
each category is subdivided according to the canweal royalty and production tax classificatiossedther “fourth tier
oil” (introduced October 1, 2002), “third tier ojl"new oil”, or “old oil’. Depending on the categpation and
classification of the oil, monthly production, aagrescribed reference price determined monthihéysaskatchewan
Ministry of Energy and ResourcesSER’), the royalty reserved to the Crown ranges fré¥nt® 45%.

Similarly, the amount payable as a royalty in respé natural gas in the Province of Saskatchewspedds on the
vintage of the gas, the type of gas productiongtramntity of gas produced in a month, and the prithe gas. For both
Crown royalty and freehold production tax purposesuyral gas is categorized as either non-assdaateor associated
gas, the former being produced from gas wells aeddtter being produced from oil wells. Additidigalthe gas is
divided according to the royalty and productiongkassifications as either “fourth tier gas” (irdtmed October 1, 2002),
“third tier gas”, “new gas”, or “old gas”. Dependion the categorization and classification of taeiral gas, monthly
production, and a reference price, the royaltyreskto the Crown ranges from 0% to 45%. Subjecettain restrictions,
the operator may elect to use either a prescrigfedence price determined monthly by SER, or aeafs price based on
the operator’'s average gas price in a month. As@ntive for the production and marketing of natgas which may
have been flared, the royalty rate on associatedsgass than on non-associated natural gas.

Approximately one-fifth of the mineral rights ingtProvince of Saskatchewan are freehold mineratgigot owned by
the Crown. With respect to production from landgothan Crown lands, the tax levied in respefrieahold oil and gas
production in the Province of Saskatchewan is datexd by reducing the Crown royalty rate that waontlderwise be
payable if the lands were Crown lands by a fixedamb. Currently, this reduction ranges from 6.9%2d&% depending
on the classification of the oil or gas.

OnJune 14, 2010 the SER released a letter oglsignificant changes to the current administrganayisions related to
natural gas valuation under the government’s Psdeegewal and Infrastructure Management EnhancsrffeRIME ")
initiative. Among other changes, PRIME will intratia new index based pricing for natural gas arideliminate
operators’ option to elect between the monthlyregiee price prescribed by the SER and the opesaag€rage monthly
gas price for royalty/tax purposes. All natural,gaber than natural gas produced from oil well$ sold to a gas plant at
or upstream of the plant inlet, will be valued lthea the SER prescribed price for royalty/tax pggso Furthermore,
natural gas is generally bought and sold on anggreaisis. To eliminate existing equity issues eglab the current
volumetric based royalty/tax calculation, the SER e converting to an energy based calculatioonggquently, the
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price used to value natural gas production for ltgitax purposes will be expressed in dollars pgagule. While an
exact implementation date for PRIME has not begrtlse SER anticipates that it will be implemenite¢ate 2011.

Incentives

On October 1, 2002, a modified system of incentiwieimes and maximum royalty/tax rates applicabléhtoinitial
production from qualifying oil wells and gas wahghe Province of Saskatchewan with a finishellimyidate on or after
October 1, 2002, was introduced. The incentive masi are applicable to various well types and abgestito a
maximum royalty rate of 2.5% and a freehold prouunctax rate of 0%. Horizontal gas wells drilledveeen June 1, 2010
and March 31, 2013 inclusive are also classifieguagdifying exploratory gas wells for royalty/tannposes and subject to
a maximum royalty rate of 2.5% and a freehold pobidn tax rate of 0%. In addition, oil producedrfr&cnhanced Oil
Recovery (EOR”) projects that commenced operation prior to Apri2005 are subject to a cost sensitive royafjynme
determined by prescribed formulas which includesaloer of variables and which differentiate betwpemnand post
project payout. EOR projects that commenced operatn or after April 1, 2005 are also subject twoat sensitive
royalty regime that provides a royalty of 1% of §§d&OR revenue prior to project payout and 20%QRBperating
income after project payout and a freehold productax rate of 0% prior to payout and 8% of EORrapeg income
after payout.

In 1975 the Government of Saskatchewan introduc&byalty Tax Rebate RTR”) as a response to the federal
government disallowing the deduction of crown réigaland similar taxes as a business expensectonmtax purposes.
As of January 1, 2007, the RTR was allowed to wiodn as a result of the federal government’s itivtégto reintroduce
the full deduction of crown royalties in computimgome for federal and provincial income tax pugmsm respect of
taxation years commencing after 2006. Commencingaly 1, 2007, the carry forward period for anystariding RTR
balance was limited to 7 years.

British Columbia

Producers of oil and natural gas in the provincBritish Columbia are also required to pay anneatal payments in
respect of Crown leases and royalties and freghralduction taxes in respect of oil and gas proddicad Crown and
freehold lands, respectively. The amount payabéeragalty in respect of oil depends on the vintafggbe oil or the type
of oil, the quantity of oil produced in a month ahd value of the oil. The royalty payable on naltgas is determined by
a sliding scale based on a reference price whitteigreater of the amount obtained by the prodadra prescribed
minimum price.

The royalties payable on oil and natural gas msgy laé reduced pursuant to various incentive prograade available,
including royalty credits for deep gas exploratismmnmer drilling, and infrastructure developmepégcdal royalty rates
for marginal and ultra-marginal gas, and a recémiudus package aimed at increasing explorationgaduction in the
British Columbia oil and gas industry introducedAargust 6, 2009. Eligibility for such incentive gmams is subject to
the satisfaction of specified criteria and conditigprovided in legislation, regulation and guidesn

Land Tenure

Crude oil and natural gas located in the westenvipces is owned predominantly by the respectivavipcial
governments. Provincial governments grant rightexplore for and produce oil and natural gas punstmleases,
licences and permits for varying terms from tworgeand on conditions set forth in provincial legigin including
requirements to perform specific work or make paytsieOil and natural gas located in such provireaes also be
privately owned and rights to explore for and prsuch oil and natural gas are granted by leasei@mterms and
conditions as may be negotiated.

Environmental Protection Requirements

All phases of the oil and natural gas businessgptesnvironmental risks and hazards and are suiojectvironmental
regulation pursuant to a variety of internatior@twentions and federal, provincial and municipaidand regulations.
Environmental legislation provides for, among othérgs, restrictions and prohibitions on spikdeases, or emissions of
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various substances produced in association wimgilnatural gas operations, requirements witlec$p oilfield waste
handling and storage, habitat protection, and mininsetbacks of oil and gas activities from freshewhaodies. The
legislation also requires that wells and facilitgs be operated, maintained, abandoned and rexddinthe satisfaction
of applicable regulatory authorities.

Environmental laws may impose remediation obligatiand costs on “persons responsible” with respecntaminated
property, including persons responsible for thesganice causing the contamination, persons respeifigitihe release,
past and present owners of the property, and oeipf the property. Compliance with such legistattan require
significant expenditures and a breach may restiftanmposition of fines and penalties, some ofoleimay be material,
and in the suspension or revocation of necessagpdies and approvals, as well as civil liabilitydamage caused by
pollution. Certain environmental protection legiila may subject the Corporation to statutory slhiability in the event
of an accidental spill or discharge from a licengaility, meaning that fault need not be estatdihy claimants affects
by such a spill or discharge.

Environmental legislation in the Province of Allzers, for the most part, set out in tBevironmental Protection and
Enhancement A¢the “‘EPEA”) and theQil and Gas Conservation AftAlberta OGCA). The EPEAand theAlberta
OGCAiImpose strict environmental standards with resfentleases of effluents and emissions, inclugerntang and
monitoring obligations, and impose significant déaa for non-compliance. For example, regulatienacted under the
EPEAtarget sulphur oxide and nitrous oxide emissioosfoil and gas operations

In 2008 the Corporation commenced operations iké&alsewan as well as Alberta, and as such is alsiec to the
SaskatchewaBnvironmental Management and Protection Act, 2@b2 “‘EMPA”) and Oil and Gas Conservation Act
(the “Saskatchewan OGCA. The EMPA and theSaskatchewan OGCregulate and control harmful or potentially
harmful activities and substances, any releaseatt substances to the air, water, or land, anddeatien obligations in
Saskatchewan. Certain development activities #k&ahewan, depending on the location and potestiidionmental
impact, may require a screening or an environmémizhct assessment under the provinEmalironmental Assessment
Act

In December, 2008, the Government of Alberta reldasnew land use policy for surface land in Albettie Alberta
Land Use Framework (th&t.UF ). The ALUF sets out an approach to manage pu@latprivate land use and natural
resource development in a manner that is consigtiémthe long-term economic, environmental andalayoals of the
province. It calls for the development of regioresific land use plans in order to manage the coetbimpacts of
existing and future land use within a specific oegand the incorporation of a cumulative effectaagement approach
into such plans. Thelberta Land Stewardship Aithe “ALSA”) was proclaimed in force in Alberta on Octobe@09,
providing the legislative authority for the Goveramb of Alberta to implement the policies contairiedhe ALUF.
Regional plans established pursuant to the ALSAlasmed to be legislative instruments equivalerggalations and
are binding on the Government of Alberta and promiiregulators, including those governing theaail gas industry. In
the event of a conflict or inconsistency betweesggonal plan and another regulation, regulatosyriiment or statutory
consent, the regional plan will prevail. Furthbe ALSA requires local governments, provincial dapants, agencies
and administrative bodies or tribunals to reviegithegulatory instruments and make any appropcladmges to ensure
that they comply with an adopted regional plan. Fh&A also contemplates the amendment or extingoestt of
previously issued statutory consents such as regulpermits, licenses, approvals and authorizatfonthe purpose of
achieving or maintaining an objective or policyultisg from the implementation of a regional plamong the measures
to support the goals of the regional plans conthinéhe ALSA are conservation easements, whiclbeagranted for the
protection, conservation and enhancement of lardicanservation directives, which are explicit deations contained
in aregional plan to set aside specified landsdier to protect, conserve, manage and enhaneavirenment. Although
no regional plans have been established under It8AAthe planning process is underway for the Lot#itabasca
Region (which contains the majority of oil sandselepment) and the South Saskatchewan Region. \Wiglpotential
impact of the regional plans established undeAttf2A cannot yet be determined, it is clear thatewgional plans may
have a significant impact on land use in Albertd aray affect the oil and gas industry.

The Corporation does not currently carry on openratiin British Columbia, however in the event ttiat Corporation
elects to operate in British Columbia, the prowvah&nvironmental Assessment A&gll apply. This legislation rolls the
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previous processes for the review of major enengyepts into a single environmental assessmentegeogvhich
contemplates public participation in the environtaémeview prior to project development. British |@mbia also
announced a new Energy Plan in 2007 which call8dog reduction, emissions reduction, unconverioevelopment,
and increased recovery from existing reserves, grotimer clean energy and technology incenting jedic

Environmental legislation is evolving in a mannepected to result in stricter standards and enfoecd, larger fines and
liability, and potentially increased capital expiaks and operating costs. The discharge of atlinal gas, or other
pollutants into the air, soil or water may giveerts liabilities to third parties and may requiesa8iew to incur costs to
remedy any such discharge not covered by Seaviesigance. Although Seaview maintains insurancedastry
standards, which in part covers liabilities assedavith dischargest is not certain that such insurance will coveér al
possible environmental events, foreseeable or wtker or whether changing regulatory requirememntsrerging
jurisprudence may render such insurance of ligledhit. Further, Seaview expects incremental futarepliance costs in
light of increasingly more complex environmentailtection requirements, some of which may requieartktallation of
emissions monitoring and measuring devices angdtification of emissions data.

The Corporation believes it is in material compti@arwith environmental legislation at this tinfghe Corporation is
committed to meeting its responsibilities to prothe environment wherever it operates and wiletalkich steps as
required to ensure compliance with environmengiklation. No assurance can be given however gimatonmental
laws will not result in a curtailment of productian a material increase in the costs of producti@velopment or
exploration activities or otherwise adversely dftae Corporation’s financial condition, resultperations or prospects.

As at December 31, 2010, Seaview owned approxigna&d wells for which abandonment and reclamatmstare
expected to be incurred by Seaview. As discloee8eaview’s consolidated financial statementsHerytear ended
December 31, 2010, the total amount required tiesbe liability associated with its legal asstirement obligations is
estimated to be approximately $5.5 million. Seavestimates abandonment and reclamation costskimygtinto
consideration the costs associated with decommiggjpabandonment, remediation, and reclamatiahatso includes
the salvage values of any existing equipment whah be reasonably salvaged, all adjusted accotdiitg working
interest and discounted in accordance with NI 51-Te costs and salvage values are individuaitipated to assets
then aggregated to determine the aggregate liabilit

As at December 31, 2010, Seaview has accrued $Ri@mior the fair value of the asset retirement obligiasi. The
liability will be funded by future cash flow as giced. The Corporation did not incur any abandortregpenses in 2010.

Social or Environmental Policies

The health and safety of employees, contractorstengdublic, as well as the protection of the emvinent, is of utmost
importance to Seaview. To this end the Corporatasinstituted a comprehensive environmental ptdievhich it, as
well as its employees and contractors are requiredhere. The Corporation endeavours to contkioperations in a
manner that will minimize both adverse effects aodsequences of emergency situations by:

. complying with government regulations and standapedgticularly relating to the environment, health
and safety;

. operations consistent with industry codes, prasts® guidelines;

. ensuring prompt, effective response and repaimergency situations and environmental incidents;

. providing training to employees and contractorsettsure compliance with corporate safety and

environmental rules and procedures; and
. communicating openly with members of the publicarelng its activities.

Seaview believes that all employees have a viti@l o achieving excellence in environmental, healtid safety
performance. This is best achieved through capdfuining and the support and active participatfaveryone involved.
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To further ensure that the Corporation achieveslée in health and safety performance an emeygesponse plan
and a corporate safety policy have been implemefiedhermore, the Corporation aligns itself wile best industry
practices to ensure positive results.

Risk Factors
Exploration, Development and Production Risks

Oil and natural gas exploration involves a highrde@f risk and there is no assurance that experdimade on future
exploration by the Corporation will result in newsabveries of oil or natural gas in commercial guges. It is difficult
to project the costs of implementing an exploratdmling program due to the inherent uncertaintiégrilling in
unknown formations, the costs associated with emeoing various drilling conditions such as overgaured zones and
tools lost in the hole, and changes in drillingygland locations as a result of prior exploratagitswor additional seismic
data and interpretations thereof.

The Corporation currently has a limited numbempafcific identified exploration or development presis. Management
will continue to evaluate prospects on an ongoiagidin a manner consistent with industry standandstheir past
practices. The long-term commercial success ofCiigoration depends on its ability to find, acquilevelop and
commercially produce oil and natural gas reseridsassurance can be given that the Corporatidieéble to locate
satisfactory properties for acquisition or partatipn. Moreover, if such acquisitions or partitipas are identified, the
Corporation may determine that current marketssesf acquisition and participation or pricing citimhs make such
acquisitions or participations uneconomic.

Future oil and gas exploration may involve unpedfie efforts, not only from dry wells, but from \eghat are productive
but do not produce sufficient net revenues to retyprofit after drilling, operating and other cos€ompletion of a well
does not assure a profit on the investment or \rgooef drilling, completion and operating costs. alddition, drilling

hazards or environmental damage could greatly aseréhe cost of operations, and various field ¢ipgraonditions may
adversely affect the production from successfullavelThese conditions include delays in obtainiogegnmental

approvals or consents, shut-ins of connected wedislting from extreme weather conditions, insidfi¢ storage or
transportation capacity or other geological and hmaeial conditions. While close well supervisiard eeffective

maintenance operations can contribute to maximipnogluction rates over time, production delays @eclines from

normal field operating conditions cannot be elinditband can be expected to adversely affect revandeash flow
levels to varying degrees.

In addition, oil and gas operations are subjethéaisks of exploration, development and produrctboil and natural
gas properties, including encountering unexpecaigddtions or pressures, premature declines ofueissr blow-outs,
cratering, sour gas releases, fires, spills ordedkese risks could result in personal injurgslof life, and environmental
or property damage. Losses resulting from the wenae of any of these risks could have a matgréalerse effect on
future results of operations, liquidity and finaadaondition.

Limitations of Insurance

The Corporation’s involvement in the exploratiom &md development of oil and gas properties mayltras the
Corporation becoming subject to liability for pdltn, blow outs, property damage, personal injurpther hazards.
Although the Corporation has obtained insurancadcordance with industry standards to address ssk$, such
insurance has limitations on liability that may hetsufficient to cover the full extent of suctblidgies. In addition, such
risks may not, in all circumstances be insurabldrocertain circumstances, the Corporation magtetet to obtain
insurance to deal with specific risks due to thghhpremiums associated with such insurance or od@mons. The
payment of such uninsured liabilities would redtieefunds available to the Corporation. The o@nwee of a significant
event that the Corporation is not fully insurediagh or the insolvency of the insurer of such ¢veould have a material
adverse effect on the Corporation’s financial positresults of operations or prospects.
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Prices, Markets and Marketing of Crude Oil and Natusas

Oil and natural gas are commodities whose pricedetermined based on world demand, supply and fattters, all of

which are beyond the control of the Corporationorl prices for oil and natural gas have fluctuatédely in recent

years. Any material decline in prices could resuét reduction of net production revenue. Centatis or other projects
may become uneconomic as a result of a declinerdwil prices and natural gas prices, leading teduction in the
volume of the Corporation’s oil and gas reservBse Corporation might also elect not to producenfceertain wells at
lower prices. All of these factors could resultimaterial decrease in the Corporation’s fututgoreduction revenue,
causing a reduction in its oil and gas acquisiéiod development activities. In addition, bank baitngs available to the
Corporation are in part determined by the borroviiage of the Corporation. A sustained materidinemn prices from

historical average prices could limit or reduce @urporation’s borrowing base, therefore reducimg bank credit
available to the Corporation, and could requirg ghportion of any existing bank debt of the Cogtian be repaid.

In addition to establishing markets for its oil amatural gas, the Corporation must also succegshadrket its oil and

natural gas to prospective buyers. The marketghifid price of oil and natural gas which may bguéred or discovered
by the Corporation will be affected by numerouddeg beyond its control. The Corporation will Héeated by the

differential between the price paid by refinersligiht quality oil and the grades of oil producgdtbe Corporation. The
ability of the Corporation to market its naturasgaay depend upon its ability to acquire spacdmalipes which deliver
natural gas to commercial markets. The Corporatitiralso likely be affected by deliverability uedainties related to
the proximity of its reserves to pipelines and pssing facilities and related to operational praisevith such pipelines
and facilities and extensive government regulatidating to price, taxes, royalties, land tenulleyable production, the
export of oil and natural gas and many other aspecthe oil and natural gas business. The Cotiparhas limited direct
experience in the marketing of oil and natural gas.

Substantial Capital Requirements; Liquidity

The Corporation anticipates that it will make sabsial capital expenditures for the acquisitiorpleration, development
and production of oil and natural gas reservedinfuture. If the Corporation’s revenues or ressrgecline, the
Corporation may have limited ability to expend tlagital necessary to undertake or complete futtilend programs.
There can be no assurance that debt or equitydingyor cash generated by operations will be afségl or sufficient to
meet these requirements or for other corporategsepor, if debt or equity financing is availaltheat it will be on terms
acceptable to the Corporation. Moreover, futurgvities may require the Corporation to alter i@pitalization
significantly. The inability of the Corporation é@cess sufficient capital for its operations cdidde a material adverse
effect on the Corporation’s financial conditionsuéis of operations or prospects.

Recent Distress in Financial Markets

In the future, the Corporation may require finagcio grow its business. The recent distress affgdhe financial
markets and the possibility that financial instidns may consolidate or go bankrupt has reducesdef activity in the
credit markets. This could diminish the amounfildincing available to companies. In addition,rsturmoil in the
financial markets could significantly increase therporation’s costs associated with borrowing. Tuwoeporation’s
liquidity and its ability to access the credit apdal markets may also be adversely affected bygeés in the financial
markets and the global economy. Continuing turritoithe financial markets could make it more difficfor the
Corporation to access capital, sell assets, refmaristing indebtedness, enter into agreementsefgrindebtedness or
obtain funding through the issuance of securitiesddition, there could be a number of followediects from the credit
crisis on the Corporation, including insolvencyagtomers, key suppliers and other counterpadig®tCorporation and
foreign exchange derivative instruments.
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Global Economic Downturn

In the event of a continued general economic domntw a recession, there can be no assurancehehddusiness,
financial condition and results of operations @& @orporation would not be materially adverselyetéd.

Competitive Conditions

The Corporation actively competes for reserve aitijoms, exploration leases, licences and concessand skilled
industry personnel with a substantial number oéothl and gas companies, many of which have sgamtly greater
financial resources than the Corporation. The G@fon’s competitors include major integratedasd natural gas
companies and numerous other independent oil andahgas companies and individual producers amdatprs.

The oil and gas industry is highly competitive.eTorporation’s competitors for the acquisitiorpleration, production
and development of oil and natural gas properdied,for capital to finance such activities, incledenpanies that have
greater financial and personnel resources avaitaliteem than the Corporation.

Certain of the Corporation’s customers and poteatistomers are themselves exploring for oil artdna@gas, and the
results of such exploration efforts could affeet @orporation’s ability to sell or supply oil orgya® these customers in the
future. The Corporation’s ability to successfudig on and acquire additional property rights, iscdver reserves, to
participate in drilling opportunities and to iddgptand enter into commercial arrangements with @usts will be
dependent upon developing and maintaining clos&ingrrelationships with its future industry parteeand joint
operators and its ability to select and evaluaitalsie properties and to consummate transactioasighly competitive
environment.

Environmental Protection Requirements

All phases of the oil and natural gas businessgpteznvironmental risks and hazards and are suiojectvironmental
regulation pursuant to a variety of internatior@twentions and federal, provincial and municipaidand regulations.
Environmental legislation provides for, among othérgs, restrictions and prohibitions on spikdeases, or emissions of
various substances produced in association widmailnatural gas operations. The legislationralgoires that wells and
facility sites be operated, maintained, abandomebraclaimed to the satisfaction of applicable faguy authorities.
Environmental laws may impose remediation obligatiand costs on “persons responsible” with respecntaminated
property, including persons responsible for thesganice causing the contamination, persons respeifigitihe release,
past and present owners of the property, and oerupf the property. Compliance with such legistatan require
significant expenditures and a breach may restiteanmposition of fines and penalties, some ofolelmay be material,
and in the suspension or revocation of necessagpdies and approvals, as well as civil liabilitydamage caused by
pollution.

Environmental legislation is evolving in a mannepected to result in stricter standards and enfoece, larger fines and
liability, and potentially increased capital expiaes and operating costs. The Corporation esisnthe liability
associated with its legal asset retirement oblgetiand provides for this estimate in its finansiatements. As at
December 31, 2010 the Corporation has accrued $2,27 for the fair value of the asset retiremerigations. The
liability will be funded by future cash flow as iged. The Corporation did not incur any abandamregpenses in 2010.

The discharge of oil, natural gas or other polltganto the air, soil or water may give rise tdlldies to foreign
governments and third parties and may require trp@ation to incur costs to remedy such dischageassurance can
be given that environmental laws will not resultaircurtailment of production or a material increaséhe costs of
production, development or exploration activitiesotherwise adversely affect the Corporation’s fficial condition,
results of operations or prospects.

Reserve Replacement

The Corporation’s future oil and natural gas resgnproduction, and cash flows to be derived thenefare highly
dependent on the Corporation successfully acquinirtiscovering new reserves. Without the contiaddition of new
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reserves, any existing reserves the Corporationhaag at any particular time and the productionginem will decline

over time as such existing reserves are exploiediture increase in the Corporation’s reservdsdepend not only on
the Corporation’s ability to develop any properiiesay have from time to time, but also on itsligpto select and
acquire suitable producing properties or prospettere can be no assurance that the Corporafiatoise exploration
and development efforts will result in the discgvand development of additional commercial accutiwta of oil and

natural gas.

Reliance on Operators and Key Employees

The Corporation may not be the operator of ceddiand gas properties in which it acquires arrege To the extent the
Corporation is not the operator of its oil and gesperties, the Corporation will be dependent arhsperators for the
timing of activities related to such properties anidilargely be unable to direct or control theisities of the operators.
In addition, the success of the Corporation willdrgely dependent upon the performance of its gament and key
employees. The Corporation does not have any leyinsurance policies, and therefore there ikahist the death or
departure of any member of management or any keyogre could have a material adverse effect oiCtrporation.

Corporate Matters

To date, the Corporation has not paid any dividemdss outstanding Class A Shares and does rioiate the payment
of any dividends on its Class A Shares or its CEaShares for the foreseeable future. Certaineéiirectors and officers
of the Corporation are also directors and officérsther oil and gas companies involved in natteaburce exploration
and development, and conflicts of interest mayearetween their duties as officers and directote@Corporation and
as officers and directors of such other comparfesh conflicts must be disclosed in accordande, aitd are subject to
such other procedures and remedies as apply umel&BCA.

Permits and Licenses

The operations of the Corporation may require kesrand permits from various governmental autlesritl here can be
no assurance that the Corporation will be abldtain all necessary licenses and permits that magduired to carry out
exploration and development at its projects. Iditmh, the requirements applicable to sustaintadspermits and
licenses may change or become more stringent owerand there is no assurance that the Corporaitiibhave the
resources or expertise to meet its obligations usdeh licenses and permits.

Additional Funding Requirements

The Corporation’s cash flow from its reserves matie sufficient to fund its ongoing activitiesadittimes. From time
to time, the Corporation may require additionahfining in order to carry out its oil and gas aatjois, exploration and
development activities. Failure to obtain suclfficing on a timely basis could cause the Corporatiéorfeit its interest
in certain properties, miss certain acquisitionarpymities and reduce or terminate its operatidhthe Corporation’s
revenues from its reserves decrease as a resldtvef oil and natural gas prices or otherwise, iit affect the
Corporation’s ability to expend the necessary edyid replace its reserves or to maintain its potidn. If the
Corporation’s cash flow from operations is not miéht to satisfy its capital expenditure requirensethere can be no
assurance that additional debt or equity finanaiiligoe available to meet these requirements oilabie on favourable
terms

Issuance of Debt

From time to time the Corporation may enter intmgactions to acquire assets or the shares ofahmrations. These
transactions may be financed partially or whollyhadebt, which may increase the Corporation’s dells above

industry standards. Neither the Corporation’schas nor its by-laws limit the amount of indebtesthehat the

Corporation may incur. The level of the Corpomaandebtedness from time to time could impair @wporation’s

ability to obtain additional financing in the futuon a timely basis to take advantage of busingssraunities that may
arise.
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Availability of Drilling Equipment and Access Rédions

Oil and natural gas exploration and developmenvities are dependent on the availability of dniffi and related
equipment in the particular areas where such &etvvill be conducted. Demand for such limitedipment or access
restrictions may affect the availability of suclugament to the Corporation and may delay exploragiod development
activities.

Geo-Political Risks

The marketability and price of oil and natural ¢faast may be acquired or discovered by the Corpmras and will
continue to be affected by political events thraugtthe world that cause disruptions in the supplgil. Conflicts or
conversely peaceful developments, arising in thedMi-East, and other areas of the world, haverafgignt impact on
the price of oil and natural gas. Any particuleer could result in a material decline in priced &erefore result in a
reduction of the Corporation’s net production rawen

In addition, the Corporation’s oil and natural gasperties, wells and facilities could be subjec terrorist attack. If
any of the Corporation’s properties, wells or féieis are the subject of terrorist attack it conéve a material adverse
effect on the Corporation. The Corporation wilt have insurance to protect against the risk fremotism.

Failure to Realize Anticipated Benefits of Acquasis and Dispositions

The Corporation makes acquisitions and dispositmnbusinesses and assets in the ordinary courdrisoness.
Achieving the benefits of acquisitions dependsart pn successfully consolidating functions andgnating operations
and procedures in a timely and efficient mannewels as the Corporation’s ability to realize thdieipated growth
opportunities and synergies from combining the aedlbusinesses and operations with those of tmpdZation. The
integration of acquired businesses may requiretaobal management effort, time and resources aay divert
management’s focus from other strategic opporesitind operational matters. Management continaaligsses the
value and contribution of services provided ané@sgquired to provide such services. In thiamgion-core assets are
periodically disposed of, so that the Corporatian tocus its efforts and resources more efficienidgpending on the
state of the market for such non-core assets,jgema-core assets of the Corporation, if dispagecbuld be expected to
realize less than their carrying value on the faiarstatements of the Corporation.

Regulatory

Oil and natural gas operations (exploration, prt¢idug¢ pricing, marketing and transportation) arbjeat to extensive
controls and regulations imposed by various leeélgovernment, which may be amended from time n@ti See
“Narrative Description of the Business — Industrgr@ditions”. Governments may regulate or intervene with reisjoe
price, taxes, royalties and the exportation ohaill natural gas. Such regulations may be chamgadtime to time in
response to economic or political conditions. Qober 25, 2007 the Alberta Government unveilegwa royalty and
tax regime applicable to oil, gas and oil sandse=Narrative Description of the Business — Industrgr@itions”. The
implementation of new regulations or the modifioatof existing regulations affecting the oil andunal gas industry
could reduce demand for natural gas and crudaadilrecrease the Corporation’s costs, any of whiak have a material
adverse effect on the Corporation’s intended bgsirfenancial condition and results of operatidnsarder to conduct oil
and natural gas operations, the Corporation wgliie licenses from various governmental authaitiehere can be no
assurance that the Corporation will be able toinkdaH of the licenses and permits that may be ireguto conduct
operations that it may wish to undertake.

Aboriginal Claims

Aboriginal peoples have claimed title and rightptotions of Western Canada. The Corporation isan@re that any
claims have been made in respect of its propatidsassets; however, if a claim arose and was ssfatthis could have
an adverse effect on the Corporation and its ojpeist
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Business Cycle and Seasonality

The level of activity in the Canadian oil and natgas industry is influenced by seasonal weathters. Wet weather
and spring thaw may make the ground unstable. €presitly, municipalities and provincial transpadatdepartments
enforce road bans that restrict the movement sfaigl other heavy equipment, thereby reducingiaclevels. Also,
certain oil and natural gas producing areas améakcin areas that are inaccessible other thangitire winter months
because the ground surrounding the sties in these @onsists of swampy terrain. Seasonal faatmtsunexpected
weather patterns may lead to declines in explanatial production activity and corresponding deslinghe demand for
the goods and services of the Corporation. Furthez, while the Corporation’s business is generattycyclical, its
revenue from the sale of natural gas is highly@easwith demand for natural gas rising duringdaginter months and
hot summer months.

Title to Assets

While title reviews will generally be conductedgrio the purchase of most oil and natural gasymiog) properties or
the commencement of drilling wells, such reviewsidbguarantee or certify that an unforeseen dafélee chain of title
will not arise to defeat the Corporation’s claimigh could result in a reduction of the revenue inex by the

Corporation.

Management of Growth

The Corporation may be subject to growth-relatskisrincluding capacity constraints and pressuitsanternal systems
and controls. The ability of the Corporation tonage growth effectively will require it to contint®implement and
improve its operations and financial systems anexfand, train and manage its employee base. rnHidity of the
Corporation to deal with this growth could have a@enial adverse impact on its business, operatadrospects.

Hedging

From time to time the Corporation may enter intteagients, to receive fixed prices on its oil andirz gas production
to offset the risk of revenue losses if commodriggs decline; however, if commodity prices inceebhsyond the levels
set in such agreements, the Corporation will noefiefrom such increases and the Corporation nesertheless be
obligated to pay royalties on such higher pricgeneghough not received by it, after giving effecsuch agreements.
Similarly, from time to time the Corporation mayt@ninto agreements to fix the exchange rate ofa@&m to United
States dollars in order to offset the risk of raxelosses if the Canadian dollar increases in vauo®ared to the United
States dollar; however, if the Canadian dollarideslin value compared to the United States daharCorporation will
not benefit from the fluctuating exchange rate.

Third Party Credit Risk

The Corporation is or may be exposed to third pamdgit risk through its contractual arrangemerith s current or
future joint venture partners, marketers of its@eum and natural gas production and other partreshe event such
entities fail to meet their contractual obligatidashe Corporation, such failures could have senmtadverse effect on
the Corporation and its cash flow from operatidinsaddition, poor credit conditions in the indysand of joint venture
partners may impact a joint venture partner's nghess to participate in the Corporation’s ongaagital program,
potentially delaying the program and the resulsugh program until the Corporation finds a sugatlernative partner.

Alternatives to and Changing Demand for PetroleuadBcts

Fuel conservation measures, alternative fuel requents, increasing consumer demand for alternatwekand natural
gas, and technological advances in fuel economgrary generation devices could reduce the defoaodide oil and
other liquid hydrocarbons. The Corporation carpredict the impact of changing demand for oil aatlural gas
products, and any major changes may have a maaeralse effect on the Corporation’s businessnéiz condition,
results of operations and cash flows.
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Renegotiation or Termination of Contracts

It is not expected that the Corporation’s busineisbe affected in the current financial year Imetrenegotiation or
termination of contracts or sub contracts.

STATEMENT OF RESERVES DATA AND OTHER OIL AND GAS IN FORMATION
Disclosure of Reserve Data

In accordance with National Instrument 51-101 -n8&ads of Disclosure for Oil and Gas Activitiesy@pe Associates
Limited (“Sproule”) prepared a report (th&Sproule Report’) dated February 2, 2011 and effective Decembg2@10.
The Sproule Report evaluated, as at December 30, #te Corporation’s oil, NGLs and natural gasmess. The tables
below are a summary of the oil, NGLs and naturalrgaerves of the Corporation and the net presdu of future net
revenue attributable to such reserves as evaluathe Sproule Report based on constant and fdredas and cost
assumptions. The tables summarize the data cextairthe Sproule Report and as a result may aoslightly different
numbers than such report due to rounding. Alsadwoeunding, certain columns may not add exadflye net present
value of future net revenue attributable to the Coporation’s reserves is stated without provision fointerest costs
and general and administrative costs, but after preiding for estimated royalties, production costs, dvelopment
costs, other income, future capital expenditures,ral well abandonment costs for only those wells agsied reserves
by Sproule. It should not be assumed that the unsicounted or discounted net present value of futuneet revenue
attributable to the Corporation’s reserves estimate by Sproule represent the fair market value of thee reserves.
Other assumptions and qualifications relating to csts, prices for future production and other mattersare
summarized herein. The recovery and reserve estirtes of the Corporation’s oil, NGLs and natural gageserves
provided herein are estimates only and there is nguarantee that the estimated reserves will be recered. Actual
reserves may be greater than or less than the estates provided herein.

The Sproule Report is based on certain factual sigpalied by the Corporation and Sproule’s opirebmeasonable
practice in the industry. The extent and charasteswnership and all factual data pertaining te @orporation’s
petroleum properties and contracts (except fomgeihformation residing in the public domain) wergplied by the
Corporation to Sproule and accepted without arthérinvestigation. Sproule accepted this dapsesented and neither
title searches nor field inspections were conduchdbstatements relating to the activities of erporation for the year
ended December 31, 2010 include a full year of atjpey data on the properties of the Corporation.
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Summary of Oil and Natural Gas Reserves — Foreca8trices and Costs

Gross Reserves Net Reserves
Light and
Medium Natural Light and Natural
Crude Heavy Gas Natural Medium Heavy Gas Natural
Qi Crude  Liquids Gas Crude Oil  Crude Liquids Gas
Mbbls Mbbls Mbbls Mmcf Mbbls Mbbls Mbbls Mmcf
Proved
Developed 460.9 - 176.0 23,500 394.0 - 114.3 18,953
Producing
Developed 94.2 - 32.0 1,650 80.1 - 21.7 1,401
Non-Producing
Undeveloped 580.8 - 177.1 5,189 501.0 - 127.2 4,292
Total Proved 1,135.9 - 385.1 30,339 975.1 - 263.2 4,645
Probable 1,187.5 - 410.3 21,887 985.3 - 276.2 57,54
Total Proved plus 2,323.3 - 795.4 52,226 1,960.4 - 539.4 42,191
Probable

Summary of Net Present Values of Future Net RevenueForecast Prices and Costs

Unit Value
Before
Income Tax
Before Future Income Tax Expenses and Discounted at Discounted at

0% 5% 10% 15% 20% 10%/year

(M$) (M$) (M$) (M$) (M$) ($/boe)
Proved
Developed Producing 106,113 82,299 67,706 57,893 ,8580 18.46
Developed Non-Producing 11,234 8,949 7,472 6,453 710, 22.29
Undeveloped 43,673 23,821 14,074 8,471 4,901 10.48
Total Proved 161,020 115,070 89,253 72,817 61,462 6.70
Probable 162,387 85,460 53,835 37,273 27,213 12.86
Total Proved plus Probable 323,407 200,530 143,088 110,090 88,675 15.01

After Future Income Tax Expenses and Discounted at

0% 5% 10% 15% 20%

(M$) (M$) (M$) (M$) (M$)
Proved
Developed Producing 91,387 71,654 59,526 51,336 4345,
Developed Non-Producing 8,383 6,629 5,495 4,713 43,1
Undeveloped 32,840 17,224 9,467 4,968 2,087
Total Proved 132,609 95,508 74,488 61,016 51,661
Probable 121,736 63,356 39,190 26,459 18,697

Total Proved plus Probable 254,345 158,864 113,678 87,476 70,358
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Additional Information Concerning Future Net Revenue — Undiscounted

Forecast Prices and Costs

Future Net
Revenue
Develop- Before Future Future Net
Operating  ment Abandon- Income Income Revenue After
Revenue Royalties Costs Costs  ment Costs Taxes Taxes Income Taxes
(M$) (M$) (M$) (M$) (M$) (M$) (M$) (M$)
Total Proved 323,712 53,748 79,567 27,012 2,365 161,020 28,411 132,609
Reserves
Total Proved plus 641,783 112,702 149,738 52,821 3,114 323,407 69,062 254,345
Probable

Future Net Revenue by Production Group — Forecastites and Costs

Future Net Revenue
Before Income Unit Value Before

Taxes and Income Taxes
(Discounted at (Discounted at
10%/Year) 10%/Year)
(M$) ($/boe)
Proved
Light and Medium Crude OiIl 30,924 19.67

(including solution gas and associated by-products)
Heavy Crude Oil - -
(including solution gas and associated by-products)
Natural Gas 58,329 15.46
(including associated by-products)

Proved plus Probable
Light and Medium Crude Oill 55,347 17.34
(including solution gas and associated by-products)
Heavy Crude Oil - -
(including solution gas and associated by-products)
Natural Gas 87,741 13.84
(including associated by-products)

Notes and Definitions

The determination of oil and gas reserves invalkiepreparation of estimates that have an inhelegnee of associated
uncertainty. Categories of proved, probable arskipte reserves have been established to refledetkel of these
uncertainties and to provide an indication of thabpbility of recovery.

The estimation and classification of reserves reguhe application of professional judgment combiwith geological
and engineering knowledge to assess whether ospetific reserves classification criteria have bsafisfied.
Knowledge of concepts including uncertainty andt,rigrobability and statistics, and deterministid gimobabilistic
estimation methods is required to properly useapmdy reserves definitions.

“Reservesare estimated remaining quantities of oil andinaltgas and related substances anticipated &cbeerable
from known accumulations, from a given date forwdoased on (a) analysis of drilling, geologicalpfeysical, and
engineering data; (b) the use of established tdobg; and (c) specified economic conditions, which generally
accepted as being reasonable and shall be discReeédrves are classified according to the ded@atainty associated
with the estimates.
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“Proved’ reserves are those reserves that can be estimvéted high degree of certainty to be recoveralties likely
that the actual remaining quantities recoveredewitleed the estimated proved reserves.

“Developed Producing reserves are those reserves that are expecbhedrtovered from completion intervals open at
the time of the estimate. These reserves may ivertly producing or, if shut-in, they must haveyously been on
production, and the date of resumption of productrust be known with reasonable certainty.

“Developed Non-Producin§jreserves are those reserves that either hadeeaton production, or have previously been
on production, but are shut-in, and the date afrmggtion of production is unknown.

“Undeveloped reserves are those reserves expected to be mecbfrem known accumulations where a significant
expenditure (e.g., when compared to the cost tirgyia well) is required to render them capabl@fduction. They
must fully meet the requirements of the reservassification (proved, probable, possible) to whidy are assigned. In
multi-well pools, it may be appropriate to alloctital pool reserves between the developed andvelafged categories
or to sub-divide the developed reserves for thé petwveen developed producing and developed nodyoing. This
allocation should be based on the estimator's asssE# as to the reserves that will be recovered specific wells,
facilities and completion intervals in the pool @hdir respective development and production status

“Probable” reserves are those additional reserves thatasedertain to be recovered than proved resehisgdually
likely that the actual remaining quantities recedbwill be greater or less than the sum of thenedéd proved + probable
reserves.

The following terms, used in the preparation of 8groule Report (as defined herein) and this doaunteave the
following meanings:

“associated gdsmeans the gas cap overlying a crude oil accunwulah a reservoir.
“Corporation” or “Seaview means Seaview Energy Inc.

“crude oil” or “0il” means a mixture that consists mainly of pentaares heavier hydrocarbons, which may contain
sulphur and other non-hydrocarbon compounds, shradoverable at a well from an underground regeaval that is
liquid at the conditions under which its volumerieasured or estimated. It does not include solg#sor natural gas
liquids.

“development costsmeans costs incurred to obtain access to resene$o provide facilities for extracting, treating
gathering and storing the oil and gas from thervese More specifically, development costs, inahgdapplicable
operating costs of support equipment and faciliied other costs of development activities, arésdasurred to:

(a) gain access to and prepare well locations forlgy/lincluding surveying well locations for the pose
of determining specific development drilling sitedearing ground, draining, road building, and
relocating public roads, gas lines and power litee$he extent necessary in developing the resgrves

(b) drill and equip development wells, development tggpatigraphic test wells and service wells, inirigd
the costs of platforms and of well equipment siwebasing, tubing, pumping equipment and the wellhea
assembly;

(© acquire, construct and install production facifitisuch as flow lines, separators, treaters, heaters
manifolds, measuring devices and production storagles, natural gas cycling and processing plants,
and central utility and waste disposal systems; and

(d) provide improved recovery systems.

“development well means a well drilled inside the established It an oil or gas reservoir, or in close proxinay
the edge of the reservaoir, to the depth of a girapihic horizon known to be productive.
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“exploration costs means costs incurred in identifying areas thay marrant examination and in examining specific
areas that are considered to have prospects tlyaton&ain oil and gas reserves, including costritiing exploratory
wells and exploratory type stratigraphic test wetllgploration costs may be incurred both beforeuaiwy the related
property (sometimes referred to in part as “prospgcosts”) and after acquiring the property. Exption costs, which
include applicable operating costs of support egeipt and facilities and other costs of exploratonvities, are:

(e) costs of topographical, geochemical, geologicalgauphysical studies, rights of access to propseitie
conduct those studies, and salaries and other sgpesf geologists, geophysical crews and others
conducting those studies (collectively sometimésrred to as “geological and geophysical costs”);

() costs of carrying and retaining unproved propersash as delay rentals, taxes (other than income a
capital taxes) on properties, legal costs for tHdéence, and the maintenance of land and leasedsec

(9) dry hole contributions and bottom hole contribusipn
(h) costs of drilling and equipping exploratory weksid
)] costs of drilling exploratory type stratigraphistevells.
“exploratory well” means a well that is not a development well,raise well or a stratigraphic test well.

“field” means an area consisting of a single reservamdtiple reservoirs all grouped on or relatechidgame individual
geological structural feature and/or stratigraptoadition. There may be two or more reservoirs iirel that are
separated vertically by intervening imperviouststi@ laterally by local geologic barriers, or hd&eservoirs that are
associated by being in overlapping or adjacentidiehay be treated as a single or common operatf@idl The
geological terms “structural feature” and “stragighic condition” are intended to denote localizedlggical features, in

contrast to broader terms such as “basin”, “trefygfpvince”, “play” or “area of interest”.
“future prices and cost$ means future prices and costs that are:
()] generally accepted as being a reasonable outlothiedtiture;

(K) if, and only to the extent that, there are fixeg@sently determinable future prices or costshizkvthe
Corporation issuer is legally bound by a contractwaother obligation to supply a physical product,
including those for an extension period of a casttthat is likely to be extended, those pricesaste
rather than the prices and costs referred to iagraph (a).

“future income tax expensésmeans future income tax expenses estimated (glyerear-by-year):

)] making appropriate allocations of estimated unctgimosts and losses carried forward for tax pugyose
between oil and gas activities and other businetsgtzes;

(m)  without deducting estimated future costs (for ex@ngrown royalties) that are not deductible in
computing taxable income;

(n) taking into account estimated tax credits and alowes (for example, royalty tax credits); and

(o) applying to the future pre-tax net cash flows iafato the reporting issuer’s oil and gas actigitibe
appropriate year-end statutory tax rates, takitgaescount future tax rates already legislated.

“future net revenué’ means the estimated net amount to be receivédregipect to the development and production of
reserves (including synthetic oil, coal bed methamother non-conventional reserves) estimated wsiforecast prices
and costs.
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“gross means:

(p) in relation to the Corporation’s interest in protioi or reserves, its “company gross reserves’civaie
it's working interest (operating or non-operatirgf)are before deduction of royalties and without
including any royalty interests of the Corporation;

Q) in relation to wells, the total number of wellsvithich the Corporation has an interest; and
(n in relation to properties, the total area of prapsrin which the Corporation has an interest.

“natural gas’ means the lighter hydrocarbons and associateehgdrocarbon substances occurring naturally in an
underground reservoir, which under atmospheric itiomd are essentially gases but which may comatuaral gas
liquids. Natural gas can exist in a reservoir gitliesolved in crude oil (solution gas) or in aggass phase (associated gas
or non-associated gas). Non-hydrocarbon substamagsnclude hydrogen sulphide, carbon dioxide atrdogen.

“natural gas liquids’ means those hydrocarbon components that carcbgesed from natural gas as liquids including,
but not limited to, ethane, propane, butanes, pestalus, condensate and small quantities of ndnelegrbons.

“net” means:

(s) in relation to the Corporation’s interest in proto or reserves its working interest (operating or
non-operating) share after deduction of royaltyigatlons, plus the Corporation’s royalty interdsts
production or reserves;

® in relation to the Corporation’s interest in welleg number of wells obtained by aggregating the
Corporation’s working interest in each of its gressls; and

() in relation to the Corporation’s interest in a pdy, the total area in which the Corporation has a

interest multiplied by the working interest ownegdthe Corporation.
“non-associated gdsmeans an accumulation of natural gas in a regewleere there is no crude oil.

“operating cost$ or “production costs means costs incurred to operate and maintairsvaeidl related equipment and
facilities, including applicable operating costssoipport equipment and facilities and other co$tsperating and
maintaining those wells and related equipment andlities.

“production” means recovering, gathering, treating, field tamp processing (for example, processing gas t@aeixt
natural gas liquids) and field storage of oil alag.g

“property” includes:

(v) fee ownership or a lease, concession, agreemenntitpicense or other interest representing tgketrio
extract oil or gas subject to such terms as maynpesed by the conveyance of that interest;

(w) royalty interests, production payments payable ilnob gas, and other non-operating interests in
properties operated by others; and

(x) an agreement with a foreign government or authariyer which a reporting issuer participates in the
operation of properties or otherwise serves asdipcer” of the underlying reserves (in contrastdimb
an independent purchaser, broker, dealer or importe

A property does not include supply agreementspotracts that represent a right to purchase, ratiaerextract, oil or
gas.



-29 -

“property acquisition costs means costs incurred to acquire a property (tirdy purchase or lease, or indirectly by
acquiring another corporate entity with an intereghe property), including:

y) costs of lease bonuses and options to purchasase b property;

(2) the portion of the costs applicable to hydrocarbahgn land including rights to hydrocarbons is
purchased in fee;

(@aa) brokers’ fees, recording and registration feesllegsts and other costs incurred in acquiring gntigs.
“proved property” means a property or part of a property to whieberves have been specifically attributed.

“reservoir’ means a porous and permeable underground formediataining a natural accumulation of producililero
gas that is confined by impermeable rock or wateriérs and is individual and separate from otheervoirs.

“service well means a well drilled or completed for the purpoésupporting production in an existing field. Mgeén
this class are drilled for the following specifiorposes: gas injection (natural gas, propane, butafilue gas), water
injection, steam injection, air injection, salt-eatdisposal, water supply for injection, observatior injection for
combustion.

“solution gas means natural gas dissolved in crude oil.

“stratigraphic test well” means a drilling effort, geologically directed, dbtain information pertaining to a specific
geologic condition. Ordinarily, such wells arelédl without the intention of being completed fodhgcarbon production.
They include wells for the purpose of core test$ alhtypes of expendable holes related to hydimmaexploration.
Stratigraphic test wells are classified as (a) fesgiory type” if not drilled into a proved propgror (b) “development
type”, if drilled into a proved property. Developnt type stratigraphic wells are also referredstteaaluation wells”.

“support equipment and facilities means equipment and facilities used in oil and getivities, including seismic
equipment, drilling equipment, construction anddgng equipment, vehicles, repair shops, warehowssggly points,
camps, and division, district or field offices.

“unproved property” means a property or part of a property to whiolreserves have been specifically attributed.

“well abandonment costSmeans costs of abandoning a well (net of salwadiee) and of disconnecting the well from
the surface gathering system. They do not includésoof abandoning the gathering system or redgjriie wellsite.

Pricing Assumptions - Forecast Prices and Costs

The Sproule Report used the following pricing, exwe rate and inflation rate assumptions as of Mbee 31, 2010 in
estimating Seaview’s reserves data using forecastpand costs.



-30 -

NATURAL NATURAL GAS
CRUDE OIL GAS LIQUIDS
Edmonton Cromer Pentanes
Par Price Medium Alberta Plus Butanes US/CAN
WTI 40° API 29.9 API AECO Gas FOB Field FOB Exchange
Year Crude Oil  Crude Ol Crude Qil Price Gate Field Gate Inflation Rate

($US/Bbl)  ($Cdn/Bbl) ($Cdn/Bbl) ($Cdn/mmbtu) ($Cdn/Bbl) ($Cdn/Bbl) (%) ($US/Cdn)
@ @ (©)

Forecast
2011 88.40 93.08 85.63 4.04 95.32 62.44 1.5 0.932
2012 89.14 93.85 86.34 4.66 96.11 62.95 1.5 0.932
2013 88.77 93.43 85.02 4.99 95.68 62.67 1.5 0.932
2014 88.88 93.54 84.18 6.58 95.79 62.75 1.5 0.932
2015 90.22 94.95 85.45 6.69 97.24 63.69 1.5 0.932
Thereafter Rate of 1.5%

Notes:

Q) West Texas Intermediate at Cushing Oklahoma 40egsghPl, 0.4% sulphur.

2) Edmonton Light Sweet 40 degrees API, 0.3% sulphur.

3) Comer Medium (29.8degrees API Heavy stream).

The weighted average realized sales prices betmtgihg for the period ended December 31, 2010 $&i24/Mcf for
natural gas and $76.39/Bbl for crude oil.

Reconciliations of Changes in Reserves and FutureellRevenue
Reserves Reconciliation

The following table sets forth a reconciliationdnuntry of Seaview’s gross proved reserves, gnadsple reserves and
gross proved plus probable reserves at Decemb&(3D against such reserves as at December 31,126@% on
forecast price and cost assumptions.

Canada
Associated and Non-Associated
Light and Medium Qil Gas Natural Gas Liquids
Total Total Total
Proved Proved Proved
Total Total Plus Total Total Plus Total Total Plus
Proved Probable Probable Proved Probable Probable Proved Probable  Probable
(Mbbl)  (Mbbl) (Mbbl) (MMcf)  (MMcf) (MMcf) (Mbbl) (Mbbl) (Mbbl)
December 31, 2009 1,277.6 519.9 1,797.5 34,257 19,698 53,955 154 123.5 2775
Extensions 745.8 921.2 1,667.0 2,195 2,754 4949 4.321 272.7 487.0
Improved Recovery - - - - - - - - -
Technical Revisions 102.0 22.7 124.6 (1,930) (1108 (3,038) 1.4 (5.0) (3.6)
Discoveries - - - 1,291 275 1,566 4.9 1.0 5.9
Acquisitions 39.4 20.3 59.7 411 173 584 41.1 17.2 8.35
Dispositions (940.6) (303.9) (1,244.5) (274) (174) (448) - - -
Economic Factors (1.4) 7.3 5.9 (309) 270 (39) (0.9) 0.9 -
Production (86.9) - (86.9) (5,302) - (5,302) (29.7) - (29.7)

December 31, 2010 1,1359 1,187.5 2,323.3 30,339 21,887 52,226 385.1 410.3 795.4
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Undeveloped Reserves

The following discussion generally describes thg&idan which Seaview attributes Proved and Prodabteveloped
Reserves and its plans for developing those Undpeel Reserves.

Proved Undeveloped Reserves

Proved undeveloped reserves are generally thosesessrelated to wells that have been tested angented in, wells
drilled near the end of the fiscal year or wellgHar away from Seaview gathering systems. Intaddisuch reserves
may relate to planned infill drilling locations h& majority of these reserves are planned to ls&ream within a two year
time frame.

The table set forth below sets forth the provedewetbped reserves volumes that were first attribut€008, 2009 and
2010.

Company Gross Reserves First Attributed By Year

Product Type Units 2008 2009 2010
Light & Medium Oil Mbbl 4.4 3.6 560.4
Heavy Oil Mbbl - - -
Natural Gas Mmcf 1,113 405 3,115
Natural Gas Liquids Mbbl 3.7 6.8 161.7
Total: Oil Equivalent MBOE 193.6 77.9 1,241.3

Probable Undeveloped

Probable undeveloped reserves are generally theseves tested or indicated by analogy to be pto@yanfill drilling
locations and lands contiguous to production. magrity of these reserves are planned to be @rstvathin a two year
timeframe.

The table set forth below sets forth the probabléeweloped reserves volumes that were first atgbin 2008, 2009
and 2010.

Company Gross Reserves First Attributed By Year

Product Type Units 2008 2009 2010
Light & Medium Oil Mbbl 94.4 44.7 830.9
Heavy Oil Mbbl - - -
Natural Gas Mmcf 5,192 3,276 2,458
Natural Gas Liquids Mbbl 22.4 28.3 245.8
Total: Oil Equivalent MBOE 982.1 619.0 1,486.4

Significant Factors or Uncertainties Affecting Resese Data

The process of estimating reserves is complexeeduires significant judgments and decisions baseavailable
geological, geophysical, engineering or economia.d@ihese estimates may change substantiallydigoadl data from
ongoing development activities and production pgenmnce become available and as economic conditigrecting oil
and gas prices and costs change. The reserveagstioontained herein are based on current productiecasts, prices
and economic conditions. Seaview’s reserves akiated by Sproule, an independent engineering firm

As circumstances change and additional data beewaiéable, reserve estimates also change. Estnmatele are
reviewed and revised, either upward or downwardjaasanted by the new information. Revisions &enaequired due
to changes in well performance, prices, economigitimns and governmental restrictions.
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Although every reasonable effort is made to entakereserve estimates are accurate, reserve éstingsan inferential
science. As aresult, the subjective decisions,geological or production information and a chagginvironment may
impact these estimates. Revisions to reserve a&tican arise from changes in year end oil angrgzs, and reservoir
performance. Such revisions can either be positiveegative.

Seaview typically has available three sources wdliftg to finance its capital expenditure programeinally generated
cash flow from operations, debt financing when appate and new equity issues, if available on faable terms.

Future Development Costs

The table below sets out the development costebgtey deducted in the estimation of future neeraxe attributable to
proved reserves (using forecasted prices and aobtsand proved plus probable reserves (usingésteprices and costs
only).

Canada
Forecast Prices and Costs
Proved Plus
Proved Reserves Probable Reserves
(M$) (M$)
2011 12,585 25,966
2012 14,382 26,809
2013 - -
2014 - -
2015 - -
Remaining Years 46 46
Total Undiscounted 27,012 52,821

Seaview typically has available three sourcesdlifiog to finance its capital expenditure programeiinally generated
cash flow from operations, debt financing when appate and new equity issues, if available on faable terms.

Oil and Gas Properties

The following is a description of Seaview’s pringiil and gas properties as at December 31, 2@&li0production
volumes in this section represent Seaview's netrést as at December 31, 2010.

The Corporation’s principal oil and gas propertiesiocated in the Peace River Arch area, in nash#lberta. Seaview
has established its asset base in the Peace Riskeiafea through a combination of the corporateiaitgpns, property
acquisitions and several significant farm-ins. $aa&\g primary natural gas properties are locatdthédam and Boundary
Lake and the Wapiti property is the Company’s pririeght oil property.

The Peace River Arch properties were collectivaigdpcing approximately 2509 BOE/D at December 31102
comprised of 13.Mmcf/d natural gas and 325 Bbls/d oil and natues biquids. Seaview's reserve life index (RLI) is
12.9 years based on Proven plus Probable resdrapgroximately 11.8 MBOE. Seaview has an averag&wng interest
of 50% in approximately 156,070 acres of gross larttiis area.

Boundary Lake and Balsam are the most significaopgrties representing 69% of the corporate proolocthe
properties are producing 1080 and 643 BOE/D resmdgt Seaview has working interest of 90% and af#s the
majority of its production in the Boundary Lake ets®uring 2010, Seaview was successful in optimgiziroduction
from the Kiskatinaw “U” gas pool through the tie-of the 02/14-5-86-12W6M gas well in October. Aduhglly a
Triassic gas well at 16-6-86-12W6M was brought oodpction in December. In Balsam, Seaview’s avevageking
interest of production is 70%.
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Seaview has established its asset base in the VZaitium light oil resource play through combioatiof lands
acquisitions and several significant farm-ins. Qe course of 2010, Seaview has accumulatedsé2ttons (22.8 net)
of prospective Cardium petroleum and naturalrigggs and has successfully drilled 6 Cardium tarial wells utilizing
multi stage fracturing completion techniques. A$ecember 31, 2010, Seaview was producing apprabeiy 151
BOE/D from 4 (2.2 net) wells. Seaview has an averagrking interest of 56% in approximately 25,280ea of gross
land in this area.

Seaview’s strategy in 2010 focused on accumulatiiagge, contiguous land position in the Wapitaaaed the drilling of
exploration wells to assess to the potential & lilght oil resource play. As a result of the exatmn drilling success in
2010, Seaview's focus during 2011 will be the acomtid development of this asset. Seaview has experad with
various completion and production technologies rideo to optimize production. This asset providelorag term
development opportunity for a light oil resourceypl

Seaview has production from the following othemgenties in this area: Gordondale, Doe, Pouce C@&ipelair, Valhalla
and Clayhurst. Such properties were producingigregate approximately 635 BOE/D as of DecembefG10.

Drilling Activity and Location of Production and Wells

Oil and Gas Wells

The following table summarizes Seaview's interestad December 31, 2010 in wells that are produ@nd
non-producing.

Producing Wells Non Producing Wells
oil Natural Gas o]] Natural Gas
Gross Net Gross Net Gross Net Gross Net

Peace River Arch 28 14.4 91 40.4 10 4.3 85 39.0

Total 28 14.4 91 40.4 10 4.3 85 39.0
Notes:
(1) “Gross” refers to all wells in which Seaview hather a working interest or a royalty interest.
) “Net” refers to the aggregate of the percentagekimgrinterests of Seaview in the gross wells befteduction of royalties.
3) “Non-producing wells” refers to wells which havecenntered and are capable of producing crude aibtural gas but which are not

producing due to lack of available transportataxcilities, available markets or other reasons. daducing wells in which Seaview has
an interest are located no further than 10 kiloasefrom existing pipelines.

Properties with No Attributed Reserves

The following table summarizes the gross and netsaaf unproved properties in which Seaview hastanest and also
the number of net acres for which Seaview's righexplore, develop or exploit will, absent furtlaetion, expire within
one year of December 31, 2010.

Gross
Undeveloped Net Undeveloped Net Acres Expiring
Acres Acres Within One Year
Canada 67,165 30,720.6 2,880
Total 67,165 30,720.6 2,880
Notes:
Q) “Gross Acres” means the total number of acres irtlv8eaview has an interest.

) “Net Acres” means the aggregate of the percentagkimg interest of Seaview in the gross acres.
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Forward Contracts

The Corporation has entered into the following fiicial instruments during the financial year ended&@nber 31, 2010.

Product Contract Volume Pricing Point Price Cost/Premium Term
Natural Gas Put 2,000 GJ/d AECO Monthly $5.80/GJ .0%153 Jan 1/11 — Dec 31/11
Natural Gas Put 6,140 GJ/d AECO Monthly $4.00/GJ Jan 1/11 — Dec 31/11
Natural Gas Call 3,000 GJ/d AECO Monthly $7.04/GJ Jan 1/12 — Dec 31/12
Crude Oil Put 200 bbl/d wTP  $86.00/bbl $11.00/bbl  Jan 1/11 — Dec 31/11
Crude Oil Call 100 bb/Id WT#  $90.00/bbl - Jan 1/12 — Dec 31/12
Crude Oil Call 200 bbl/d WTI $75.00/bbl - Jan 1APec 31/12
Note:
@ Based on the arithmetic average of the settleprérgs for WTI Light Sweet Crude, for each busirggg converted to Canadian dollars

at the Bank of Canada daily noon rate for eachesponding business day.

Subsequent to year end, the latter two crude atiraots for 100 bb/ld and 200 bbl/d in the abovatmaed table were
terminated and replaced with the following contsaetspectively:

Product Contract Volume Pricing Point Price Cost/Premium Term
Crude Oil Call 100 bb/Id wT $88.25/bbl - Jan 1/13 — Dec 31/13
Crude Oil Call 200 bbl/d WTI $72.50/bbl - Jan 1A®ec 31/13

Additional Information Concerning Abandonment Costs

The Corporation did not incur well abandonment£ws2010. The Corporation estimates well abandohouwests area by
area. Abandonment costs discussed herein inchtilested decommissioning and abandonment. Sutharesincluded
in the Sproule Report as deductions in arriviniyre net revenue. The expected total abandonoesitd included in
the Sproule Report (forecast pricing) under thal fotoved reserves category is $2.4 million undisted ($0.9 million
discounted at 10%), of which a total of 0.1 milli&®.1 millionand $0.2 million(all undiscounted) is estimated to be
incurred in 2011, 2012 and 2013, respectively.

Tax Horizon

The Corporation was not required to pay incomedakging the year ended December 31, 2010. Taxeb[@beyond
2010 will become a function of commodity pricesydgrction volumes and capital expenditures. Basegl girategy of
re-investing fully all internally generated casbwl in an exploration and development program argkdbaon the
commodity prices used in the Sproule Report, thep@mation estimates that it will not be requiregptry income taxes
until after 2012.

Costs Incurred

The following tables summarize by country Seavigwigperty acquisition costs, exploration costs@eglopment costs
for the year ended December 31, 2010.

Canada
Property Acquisition Costs
Proved Properties  Unproved Properties  Exploration Costs Development Costs
Total ($ thousands) $2,816 $576 $19,102 -

Drilling Activity

The following tables summarize by country the grasd net exploration and development wells in wiSeaview
participated during the year ended December 310.201
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Canada
Exploratory Wells Development Wells
Gross Net Gross Net
Oill 7 4.3 - -
Gas 3 2.3 - -
Service Wells - - - -
Dry Wells 1 1.0 - -
Total 11 7.6 - -
Notes:
Q) “Gross” wells means all wells in which Seaview bhasorking interest.
) “Net” wells refer to the aggregate of the perceatagrking interests on Seaview in the gross wedfete the deduction of royalties.

Production History

The following tables disclose by country, on a ¢erdy basis for the year ended December 31, 2GE0CDrporation’s
share of average daily production volume, prioragalties, and the prices received, royalties paidduction costs
incurred and netbacks on a per unit of volume Hasisach product type.

Canada
Average Daily Production Volume

Three Months Ended
Mar 31, 2010 Jun 30, 2010  Sep 30, 2010 Dec 31, 2010 Total

Natural gas (Mcf/d) 16,544 17,084 13,299 14,016 223,

Light and Medium Crude OiIl 400 264 198 211 268
(Bbl/d)

NGL (Bbl/d) 79 110 124 94 102
Total (BOE/D) 3,237 3,221 2,538 2,641 2,907

Prices Received, Royalties Paid, Production CostkMetback — Light and Medium Crude Oil and NGLs

(% per Bbl) Three Months Ended
March 31, 2010 June 30, 2010 Sept. 30, 2010 Dec. 31, 2010 Total
Prices Received $75.82 $73.59 $67.04 $72.76 $72.69
Hedging gain (loss) ($2.90) ($2.71) ($2.58) ($6.50) ($3.53)
Royalties Paid ($13.62) ($26.75) ($11.35) ($17.33) ($17.20)
Production Costs ($14.65) ($7.65) ($6.31) ($8.49) $10(03)
Transportation Costs ($1.96) ($2.20) ($2.39) ($1.15 ($2.57)
Netback $42.68 $34.28 $44.42 $36.29 $39.36

Prices Received, Royalties Paid, Production CostkMetback — Natural Gas

(% per Mcf) Three Months Ended
March 31, 2010 June 30, 2010 Sept. 30, 2010 Dec. 31, 2010 Total
Prices Received $4.11 $5.23 $3.68 $3.80 $4.24
Hedging gain (loss) $0.48 ($0.112) $0.66 $0.68 $0.41
Royalties Paid ($0.33) ($0.76) ($0.13) ($0.19) 230.
Production Costs ($1.35) ($1.75) ($0.82) ($0.84) 1.73)
Transportation Costs ($0.21) ($0.20) ($0.22) ($p.22 ($0.21)

Netback ($2.70) ($2.42) $3.15 $3.23 $2.85




-36 -
Production Volume by Field

The following table discloses for each importaeldj and in total, the Corporation’s productionwogs for the financial
year ended December 31, 2010 for each product type.

Light and
Medium Natural Gas
Crude Oil Natural Gas Liquids BOE
Field (Bbls/d) (Mcf/d) (Bbls/d) (BOE/D) %
Peace River Arch 201 15,209 102 2,838 98
Southeast Saskatchewan 67 14 - 69 2
Total 268 15,223 102 2,907 100

Production Estimates

The following tables disclose by country for eacbduct type the total volume of production estirdatg Sproule for
2011 (forecast pricing) in the estimates of grass@d reserves and gross probable reserves didchese under the
heading “Oil and Natural Gas Reserves and Net Rré&due of Future Net Revenue”.

Canada
Light and
Medium Natural Natural Gas
Crude Oil Gas Liquids BOE
Field (Bbls/d) (Mcf/d) (Bbls/d) (BOE/D) %
Peace River Arch 413 14,364 148 2,955 99
Total Proved 413 14,572 156 2,998 100
Peace River Arch 475 17,283 168 3,524 97
Total Probable 475 17,899 189 3,647 100

DIVIDEND POLICY

The Corporation has not declared or paid any diddesince its incorporation. The Corporation damdntend to pay
dividends on its Class A Shares or Class B Shareiforeseeable future. The future paymentwdéldnds will depend
on the earnings and financial condition of the @oation and such other factors as the board otuire of the
Corporation consider appropriate.

DESCRIPTION OF SHARE CAPITAL

Class A Shares

Seaview has an unlimited number of Class A Shar®ezed. As at the date hereof, there6&53,018ully paid and
non-assessable Class A Shares issued and outgtafidie holders of Class A Shares are entitleividehds if, as and
when declared by the board of directors pro-rath ttie Class B Shares; to one vote per share amnarying of the
shareholders of Seaview; and upon liquidation ¢eike, pro-rata with the Class B Shares, all asdes®aview as are
distributable to the holders of shares.

Class B Shares

Seaview also has an unlimited number of Class BeStauthorized. As at the date hereof, ther& &%3,54Gully paid
and non-assessable Class B Shares issued anchdingtaThe holders of Class B Shares are entitlazhe vote per
share at any meeting of the shareholders of Seaviéne holders of Class B Shares are entitleduvidelinds, if, as and
when declared by the board of directors, pro-rath the Class A Shares, and upon liquidation teiras; pro-rata with
the Class A Shares, all assets of Seaview as strébdiable to the holders of shares.
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The Class B Shares will be convertible, at thearptif Seaview, at any time after June 1, 2010 ahoké May 31, 2012
into Class A Shares. The number of Class A Shatsesned upon conversion of each Class B Sharebeittqual to
$10.00 divided by the greater of $1.00 and the €urMarket Price of the Class A Shares at the #ffecate of
conversion.

If Seaview fails to exercise the option to contieet Class B Shares into Class A Shares by the ofdagsiness on May
31, 2012, then the Class B Shares shall be cobieertit the option of the shareholder, at any tifter June 1, 2012 and
before June 30, 2012 into Class A Shares. The auailClass A Shares obtained upon conversionabf €&ass B Share
will be equal to $10.00 divided by the greater b and the Current Market Price of the Class ar&hat the effective
date of conversion. Any Class B Shares outstandgirige close of business on June 30, 2012 shautmmatically
converted into Class A Shares. The number of GlaSkares obtained upon conversion of each CleSsaBe will be
equal to $10.00 divided by the greater of $1.00thacCurrent Market Price of the Class A Sharésea¢ffective date of
conversion.

The conversion option may be exercised by shareh®ldy notice in writing given to Olympia Trust Cpamy, the
transfer agent of Seaview, accompanied by the sleatificate or certificates representing the CB&hares in respect of
which the holder desires to exercise such conversivilege.

MARKET FOR SECURITIES
Trading Price and Volume

The Class A Shares and Class B Shares of the Gdigorare listed and posted for trading on the TSXMer the
symbols “CVU.A” and “CVU.B”, respectively. The folwing table sets forth the price range and tradoigme of these
securities as reported by the TSXV for the per@maudry 1, 2010 to December 31, 2010:

Class A Shares Class B Shares
Month High Low Volume High Low Volume
2010
January 1.29 1.06 3,026,834 6.95 6.25 16,050
February 1.24 1.10 1,407,414 7.59 6.80 18,550
March 1.17 0.82 3,248,310 7.10 6.51 10,350
April 1.21 0.89 11,589,886 7.59 6.02 24,150
May 1.19 0.90 1,292,550 7.30 6.40 52,827
June 1.11 0.90 4,091,806 7.07 6.51 380,780
July 1.14 0.99 1,581,742 7.25 6.65 3,400
August 1.37 1.02 5,660,101 7.49 6.66 47,723
September 1.20 1.11 4,156,646 7.50 7.25 6,800
October 1.17 0.95 7,481,130 7.50 7.27 22,600
November 1.23 1.01 2,948,167 7.35 7.35 18,550
December 1.24 1.16 2,319,689 8.20 7.89 8,000

DIRECTORS AND OFFICERS

The names, municipality of residence and prinajgalipation during the last five years of each efdinectors and senior
officers of the Corporation are as follows:

Name and Place of

Residence Principal Occupation During The Last Five Years Position Held with the Corporation
Michael J.J. Wuetherick President, Chief Executive Officer and Directotltd President, Chief Executive Officer
Calgary, Alberta Corporation and Director
Canada Prior thereto, Chief Operating Officer of Signal

Energy Inc.



Name and Place of
Residence

Stephanie A. Bunch
Calgary, Alberta
Canada

H. Scott Oldale
Calgary, Alberta
Canada

Davin Chandler
Calgary, Alberta
Canada

Timothy L. Campbell
Calgary, Alberta
Canada

Sanjib Gill
Calgary, Alberta
Canada

Gregory G. Turnbull, Q.C.

3.4

Calgary, Alberta
Canada

James B. How&®
Calgary, Alberta
Canada

Steven R. VanSickle
10).(2),3),(5)

Calgary, Alberta
Canada

Daryl Gilbert®-©X®)
Calgary, Alberta
Canada

Michael Robert Culbeft)
Calgary, Alberta
Canada

Bruce A. Franci§®
Calgary, AB
Canada
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Principal Occupation During The Last Five Years Position Held with the Corporation
Vice-President, Finance and Chief Financial Officer Vice-President, Finance and Chief
of the Corporation Financial Officer

Prior thereto, Manager, Investor Relations of Canet

Resources Trust

Prior thereto, Manager, Special Projects, Business

Development of Acclaim Energy Trust

Vice President, Exploration, Chief Operating Office Vice President, Exploration, Chief
and Director of the Corporation Operating Officer and Director
Prior thereto, President of Benacadie Energy Ltd.

Prior thereto, Vice President, Exploration of Strid

Energy

Vice President, Engineering of the Corporation
Prior thereto, President of Stride Energy Ltd.

Vice President, Engineering

Vice President, Land of the Corporation Vice President, Land
Prior thereto, Vice President, Land for Signal Epyer

Inc.

Prior thereto, Vice President, Land & Corporate

Development for Hawker Resources Inc.

Partner, McCarthy Tétrault LLP
Prior thereto, Associate, McCarthy Tétrault LLP

Corporate Secretary

Regional Managing Partner, McCarthy Tétrault LLP  redtor

President of Bragg Creek Financial Consultants Ltd Director

President and Chief Executive Officer of Fairborne Director
Energy Ltd.

Managing Director of JOG Capital Inc. Chairman
Prior thereto, President and Chief Executive Office
of GLJ Petroleum Consultants Ltd.

President & Chief Executive Officer of Progress Director
Energy Resources Corp.

Prior thereto, President and Chief Executive Office
of Progress Energy Trust

Prior thereto, Chief Executive Officer of Progress
Energy Trust

President of C3 Resources Ltd. Director

Prior thereto, President of C2 Energy Inc.
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Name and Place of

Residence Principal Occupation During The Last Five Years Position Held with the Corporation
Robert G. Petef&® President of Black Diamond Land & Cattle Companyirector
Calgary, AB Ltd.
Canada
Notes:
Q) Member of the Audit Committee.
2) Member of the Reserves Committee.
3) Member of the Compensation Committee.
4) Member of Corporate Governance Committee.
(5) Member of Health, Safety and Environment Committee.
(6) Chairman of the Board of Directors of Seaview.

Michael J.J. Wuetherick has been a director of 8@asince December 13, 2006, Messrs. Oldale, TuirnHowe,
VanSickle and Gilbert have been directors of Semgiace June 15, 2007, Mr. Culbert has been atdirsice June 26,
2008 and Mr. Francis has been a director since2iyl2008. Mr. Peters has been a director singeayl2008 The term
of office of all directors will expire at the neabnual meeting of the shareholders of Seaview.

As of April 6, 2011 the directors, officers and mermanagement of the Corporation, as a group, flméaiéy own,
directly or indirectlyl16,884,807Class A Shares of the Corporation d@®,800Class B Shares of the Corporation, or
approximateh26% of the issued and outstanding Class A Shak&@b of the issued and outstanding Class B Shares.

Each of Messrs. Wuetherick, Oldale, Campbell anaindrer and Ms. Bunch devotes his or her full time attention to
the business and affairs of Seaview. The othectirs of Seaview will devote their time and aianto the affairs of
Seaview as required.

Cease Trade Orders

Other than as described below, no director, exeewtficer or shareholder holding a sufficient nnbf securities to

affect materially the control of Seaview is, ashaf date of this Annual Information Form, or hasrhewithin the last 10
years, been a director or executive officer of emypany (including Seaview) that, while such pemsan acting in that
capacity, was the subject of a cease trade orasimibler or an order that denied the company adoessy statutory

exemption for a period of more than 30 consecutases or was declared a bankrupt or made a voluatsignment in

bankruptcy, made a proposal under any legislagtating to bankruptcy or been subject to or instiilany proceedings,
arrangement or compromise with creditors or hagtaiver, receiver-manager or trustee appointedltbthe assets of
that person.

Gregory G. Turnbull, Q.C.

Mr. Turnbull was a director of Action Energy Ina.corporation engaged in the exploration, develayi@ed production
of oil and gas in Western Canada. Action Energy Was placed into receivership on October 28, 280&s major
creditor and Mr. Turnbull resigned as a directomiedliately thereafter.

Mr. Turnbull was a director of Mobilift Inc., a qooration engaged in the development, system intiegrand
commercialization of innovative fall prevention b@ology. Mobilift Inc. was placed into receivenshin September,
2001 by its major creditor after Mr. Turnbull I¢ifte board in August, 2001.

Daryl Gilbert

Mr. Gilbert was a director d@blobel Direct Inc. (Globel”) from May 1998 until the present. On November2002 and
November 22, 2002 the British Columbia Securitiesn@ission and the Alberta Securities Commissicspeetively,
issued cease trade orders because of the compaihy’s to file its financial statements. The reqdifinancial statements
were filed and the cease trade orders were revolkd2kecember 23, 2002.
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On June 12, 2007, the Court of Queen’s Bench oérdbgranted an initial order to Globel for credjiootection under
theCompanies’ Creditors Arrangement A8uch protection expired on December 7, 200/ntivator was discharged on
December 12, 2007 and a receiver manager was dpgoin

Sanjib Gill

Mr. Gill was the Corporate Secretary of Action EJeinc., a corporation engaged in the exploratitavelopment and
production of oil and gas in Western Canada. AdHoergy Inc. was placed into receivership on Qaet@g, 2009 by its
major creditor and Mr. Gill resigned as the Corpei@ecretary immediately thereafter.

Penalties or Sanctions

No director, executive officer or shareholder hotgda sufficient number of securities to affect matky the control of
Seaview, within the last 10 years, has been sutgecty penalties or sanctions imposed by a cosgaurities regulatory
authority relating to trading in securities, proroator management of a publicly traded issuer efttbr fraud.

Personal Bankruptcies

No director, executive officer or shareholder hotga sufficient number of securities to affect mathy the control of
Seaview, or a personal holding company of any gecbons, has, within the 10 years preceding treafahis Annual
Information Form, become bankrupt, made a propasdér any legislation relating to bankruptcy oolaency, or being
subject to or instituted any proceedings, arranggmecompromise with creditors or had a receirareiver manager or
trustee appointed to hold the assets of the indalid

Conflicts of Interest

Circumstances may arise where members of the bufadirectors of the Corporation are directors diicefs of
corporations which are in competition to the insésef the Corporation. No assurances can be ¢inaropportunities
identified by such board members will be providethie Corporation. There are potential conflidtsterest to which
the directors and officers of Seaview will be sebje connection with the operations of Seaviempdrticular, certain of
the directors and officers of Seaview are involvethanagerial and/or director positions with othikand gas companies
and trusts whose operations may, from time to tbeen direct competition with those of Seaviewvth entities which
may, from time to time, provide financing to, orkaaequity investments in, competitors of Seavi€menflicts, if any,
will be subject to the procedures and remediedahlai under the ABCA. The ABCA provides that ie #avent that a
director has an interest in a contract or propasedract or agreement, the director shall dischisanterest in such
contract or agreement and shall refrain from votmgany matter in respect of such contract or agee¢ unless
otherwise provided by the ABCA. Messrs. Oldale ldised his interest in the 1332915 Acquisition te Board and
abstained from voting on all matters related to1tB82915 Acquisition.

PROMOTERS

Messrs. Wuetherick and Oldale are considered tprosoters of the Corporation in that they took itn&ative in
founding and organizing the Corporation. MessraeWerick and Oldale currently own or control 4,080 Class A
Shares (6%) and own or control 31,500 Class B SHaeé). Messrs. Wuetherick and Oldale have 870,000 an@©86
options to purchase Class A Shares outstandingecésely.

LEGAL PROCEEDINGS AND REGULATORY ACTIONS

To the knowledge of the Corporation, there areagallproceedings or regulatory actions materitieéaCorporation to

which the Corporation is a party, or was a parynt®010, or of which any of its properties is thdject matter, or was
the subject matter of in 2010, nor are there ach swoceedings known to the Corporation to be coplated. There

have been no penalties or sanctions imposed agha&orporation by a court relating to securitéggslation or by a

securities regulatory authority and the Corporatias not entered to any settlement agreementswithrt or securities
regulatory authority.
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INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANS ACTIONS

Except as disclosed elsewhere herein, none oftthetars, officers or principal shareholders of\@a, and no associate
or affiliate of any of them, has or has had anyamatinterest in any transaction which materialfigcts Seaview or any
of its affiliates, other than H. Scott Oldale, Vieessident, Exploration, Chief Operating Officedandirector of the
Corporation, who holds 2,411,188 Class A Shargsesenting 3.6% of the issued and outstanding GlaShares.
Seaview acquired 1332915 pursuant to the 13329#j5i8ition Agreement. Sé&eneral Description of the Business”
for a more detailed description of the 1332915 Asitjon.

TRANSFER AGENT AND REGISTRAR

Transfer agent and registrar for the Class A Shamdghe Class B Shares of the Corporation is Olgfipust Company
at its office in Calgary, Alberta.

MATERIAL CONTRACTS

Seaview did not enter into any material contraatsng) the most recently completed financial yeabefore the most
recently completed financial year, that are stileffect.

INTERESTS OF EXPERTS

There is no person or company whose professiorusiness gives authority to a statement made by gecdon or
company and who is hamed as having prepared dfi@gd statement, report or valuation describetholuded in a
filing, or referred to in a filing, made under NI-802 -Continuous Disclosure Obligatioty the Corporation during, or
related to, the Corporation’s most recently congadinancial year other than Sproule, the Corponédiindependent
engineering evaluator. As at the date hereofhto knowledge of management of the Corporation, rafnthe
aforementioned persons or companies, or principateof, had any registered or beneficial interelétsct or indirect, in
any securities or other property of the Corporatonf our associates or affiliates either at theetthey prepared the
statement, report or valuation prepared by itngttane thereafter or to be received by them.

In addition, the financial statements of Seaviewtf® year ended December 31, 2010 were auditd<PyG LLP.
KPMG LLP is independent in accordance with the RofeProfessional Conduct of the Institute of Gérad Accountants
of Alberta.

AUDIT COMMITTEE

The purpose of Seaview’s Audit Committee is to pe\assistance to the Board of Directors of Seawnewifilling its
legal fiduciary obligations with respect to mattengolving the accounting, auditing, financial regog, internal control
and legal compliance functions of the Corporatilbis the objective of the Audit Committee to niain a free and open
means of communications among the Board of DirsabSeaview, the independent auditors and thediaband senior
management of the Corporation.

The full text of the Audit Committee’s Charter iefluded as Appendix “C” to this Annual InformatiBorm.
Composition of the Audit Committee

The Audit Committee is comprised of James B. Hdteyen R. VanSickle and Michael R. Culbert. Theifman of the
Audit Committee is Mr. Howe. Each of the memberghef Audit Committee is financially literate undggction 1.5 of
Multilateral Instrument 52-110 1 52-110"). All members of the Audit Committee are indegent as such term is
described under Section 1.4 of Ml 52-110.
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Relevant Education and Experience
James B. Howe

Mr. Howe is a director of Seaview. Mr. Howe is hattered Accountant and has been the PresidentagigBCreek
Financial Consultants Ltd. since 1982. Mr. Howa @Brector of various public companies includiagéh Systems Ltd.,
Ensign Energy Services Ltd., Wrangler West Energy, IBengal Energy Inc. and Holloway Lodging Reatate
Investment Trust. Mr. Howe has been Vice Presidéngnce of numerous publicly traded companiesedk including
Canrise Resources Ltd., Bonavista Petroleum Lidta{ Energy Inc., Nycan Energy Corp., and Kinlddbsources Inc.

Mr. Howe graduated from the University of Westermt&@io with a Bachelor of Arts (Honours) in Busiges
Administration in 1973.

Steven R. VanSickle

Mr. VanSickle is a director of Seaview. Mr. Van8ehas an extensive background in the oil andrgiisstry both in
Canada and internationally. Mr. VanSickle has beeolved in exploration, production, strategic piarg and portfolio
management in the oil and gas industry for the pastears.

From 2005, Mr. VanSickle has been the PresidenCinief Executive Officer of Fairborne Energy LtArom 2002 to
2005, Mr. VanSickle was the Vice President, Exgloreof Fairborne Energy Ltd., the predecessoraiftforne Energy
Trust. From 1999 to 2002, Mr. VanSickle was péthe executive team which founded Canadian Midstr&ervices
Ltd. and was Vice President, Business Developmetiltthe company was sold to Duke Energy Field ®esin the
spring of 2001. Mr. VanSickle was the Vice Prestdef Business Development for Duke Energy Fieldvises in

Canada.

Mr. VanSickle began his career as an exploratiahoggst with Amoco Canada in Calgary. In 19924918, VanSickle
attended Amoco’s Petrophysics training school ilsduOklahoma and in 1995 was transferred to Hoystbere he held
a variety of positions, including Exploration Cowrator — Trinidad and Exploration Manager — Angola.1998, Mr.
VanSickle joined Pan East Petroleum Corp. which sadd in November 1998.

Mr. VanSickle received his B.Sc. in Geology from Mester University in 1986 and attended the Kell&ygcutive
Development Program in 1997.

Michael Robert Culbert

Mr. Culbert holds a Bachelor of Science Degree usiBess Administration and has over twenty fiveryed diverse
experience in the oil and gas industry includirigaakground in marketing, business developmenteandomics and
planning. Mike has held senior managerial and exexpositions with a number of Calgary, Albertaséd companies.

He is currently President & Chief Executive Offic@rogress Energy Resources Corp., a mid-size yroampany
primarily focused on natural gas exploration, depeaient and production in northwest Alberta andheast British
Columbia. Prior to his current position, Mr. Culbeas the President & Chief Executive Officer aighess Energy Ltd.,
a sustainability focused energy trust and priathad was Vice President of Marketing and Businesselbpment of
Progress Energy Ltd., which he and two partnerapiéalized in November of 2001.

Mr. Culbert is also well known in the North Amenceapital markets as a result of his previousasl¥ice President of
Marketing and Business Development of Calgary bEsed| Energy Ltd. Encal’), a Canadian senior producer listed on
both the Toronto and New York Exchanges.

Audit Committee Oversight

Since the commencement of the Corporation’s mosentty completed financial year, there has not baen
recommendation of the Audit Committee to nominateampensate an external auditor which was nottaddpy the
Corporation’s Board.
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Reliance on Certain Exemptions

Since the commencement of the Corporation’s masintty completed financial year, it has not reliedhe exemption
in section 2.4De Minimus Non-audit Services) an exemption granted under PaE8emptionsjrom NI 52-110. The
Corporation is a “venture issuer” as defined irbRi110 and is relying on the exemption containeseiction 6.1 of NI
52-110, which exempts it from the requirements aft B (Composition of Audit Committeajd Part §Reporting

Obligations)of NI 52-110.

Pre-Approval Policies and Procedures

The Audit Committee has adopted specific policiadgrocedures for the engagement of non-auditcswhereby any
financial services in excess of $10,000 and out$ideudit plan of the Corporation’s auditors nhesapproved by the
Chairman of the Audit Committee and the Board anceWresident, Finance and Chief Financial Officethe
Corporation. See th®ther Responsibilitieprovisionsof the Audit Committee Charter attached as Appeir this
Annual Information Form.

External Auditor Service Fees

The fees paid to the Corporation’s external audit@ach of the last two fiscal years are as fadlow

Financial Year Ending Audit Fees® Audit-Related Fees? Tax Fees® All Other Fees®
December 31, 2010 $85,000 $51,100 $56,000 -
December 31, 2009 $80,000 $36,000 $51,850 $55,000
Notes:
Q) The aggregate fees billed by the Corporation’staudidr audit fees.
2) The aggregate fees billed for assurance and redateites by the Corporation’s auditor that areseably related to the performance of
the audit or review of the Corporation’s finanatdtements and are not disclosed in the “Audit’feekimn.
3) The aggregate fees hilled for professional servieedered by the Corporation’s auditor for tax cbamze, tax advice, and tax planning.
4) The aggregate fees hilled for professional servieagered by the Corporation’s auditor in relatiomprivate placements, prospectus

filings and the filing of Business Acquisition Refmo
ADDITIONAL INFORMATION

Additional information, including directors’ andfers’ remuneration and indebtedness, principéddéns of Class A
Shares and Class B Shares and securities authdoizesguance under equity compensation plangnsained in the
Corporation’s Information Circular for the most et annual meeting of shareholders that involvedetlection of
directors.

Additional financial information is provided for our financial statements and management’s dismuasid analysis for
the year ended December 31, 2010. Documents iaffeitte rights of securityholders, along with otiprmation
relating to the Corporation, may be found on SEDARwww.sedar.com and on the Corporation’s website a
Www.seaviewenergy.com.



APPENDIX A

REPORT ON RESERVES DATA BY
INDEPENDENT QUALIFIED RESERVES EVALUATOR OR AUDITOR

Terms to which a meaning is ascribed in Nationatiuiiment 51-101 have the same meaning herein.

To the board of directors of Seaview Energy Inte (Company’):

1.

We have prepared an evaluation of the Companyé&sves data as at December 31, 2010. The reseateeard
estimates of proved reserves and probable resandgselated future net revenue as at December@D, 2
estimated using forecast prices and costs.

The reserves data are the responsibility of the g2amyls management. Our responsibility is to expras
opinion on the reserves data based on our evatuatio

We carried out our evaluation in accordance wiimgards set out in the Canadian Oil and Gas Evafuat
Handbook (the COGE Handbook”) prepared jointly by the Society of Petroleum Enxion Engineers (Calgary
Chapter) and the Canadian Institute of Mining, Metgy & Petroleum (Petroleum Society).

Those standards require that we plan and perforavalnation to obtain reasonable assurance asdthetthe
reserves data are free of material misstatememevAluation also includes assessing whether geeves data
are in accordance with principles and definitiorsspnted in the COGE Handbook.

The following table sets forth the estimated futue¢ revenue (before deduction of income taxespated to
proved plus probable reserves, estimated usingdst@rices and costs and calculated using a discate of 10
percent, included in the reserves data of the Cagneaaluated by us for the year ended Decemb@03D, and
identifies the respective portion thereof that veeénhaudited, evaluated and reviewed and reported tre
Company’s management and Board of Directors.

Net Present Value of Future Net Revenue
Before Income Taxes (10% Discount Rate)

Independent
Qualified
Reserves

Evaluator or
Auditor

Description and
Preparation Date of
Evaluation Report

Location of
Reserves
(Country)

Audited
(M$)

Evaluated
(M$)

Reviewed

(M$)

Total
(M$)

Sproule

Evaluation of the
P&NG Reserves of
Seaview Energy Inc.
As of December 31,
2010, prepared
December 2010 to
February 2011

Canada

Total

Nil

143,088

Nil

143,088

In our opinion, the reserves data evaluated byave hin all material respects, been determinedaaadn
accordance with the COGE Handbook, consistentlieghpWe express no opinion on the reserves Hataite
reviewed but did not audit or evaluate.



6. We have no responsibility to update our reportsrrefl to in paragraph 4 for events and circumstaooeurring
after its preparation date.

7. Because the reserves data are based on judgeragatsling future events, actual results will varg dme
variations may be material.

Executed as to our report referred to above.
Sproule Associated Limited, Calgary, Alberta, Camdeebruary 42011.

(signed) Gary R. Finni$§

Gary R. Finnis, P. Eng
Senior Petroleum Engineer and Associate

(signed) Robert N. Johnsdrfor Eseoghene N. Omatsone

Eseoghene N. Omatsome, P.Eng, MBA
Senior Petroleum Engineer

(signed) Marin L. Blair”

Maren L. Blair, P. Geol
Petroleum Geologist

(signed) Harry J. Helwerda”

Harry J. Halwerda, P.Eng, FEC
Executive Vice-President and Director



APPENDIX B

REPORT OF MANAGEMENT AND DIRECTORS
ON RESERVES DATA AND OTHER INFORMATION

Terms to which a meaning is ascribed in Nationatiinment 51-101 have the same meaning herein.

Management of Seaview Energy Inc. (tl@impany’) are responsible for the preparation and disclosi
information with respect to the Company’s oil ars @ctivities in accordance with securities regmatequirements.
This information includes reserves data which atienates of the proved reserves and probable esand related future
net revenue as at December 31, 2010, estimated is&cast prices and costs.

Independent qualified reserves evaluators havelated and reviewed the Company’s reserves datreplort
of the independent qualified reserves evaluatopsasented in the Annual Report of Seaview Enemgyfor the year
ended December 31, 2010.

The Reserves Committee of the Board of Directoth®iCompany has:

(@) reviewed the Company’s procedures for providingrnfation to the independent qualified reserves
evaluators;

(b) met with the independent qualified reserves evah(g)to determine whether any restrictions affgcte
the ability of the independent qualified reservealgators to report without reservation; and

(© reviewed the reserves data with management anddbpendent qualified reserves evaluators.

The Reserves Committee of the Board of Directossgiewed the Company's procedures for assemhtidg
reporting other information associated with oil yad activities and has reviewed that informatidth Wanagement.
The Board of Directors has, on the recommendatidtheoReserves Committees approved:

(@) the content and filing with securities regulatongherities of From 51-101F1 containing reservesidat
and other oil and gas information;

(b) the filing of Form 51-101F2 which is the reportioé independent qualified reserves evaluator(f)@n
reserves data; and

(© the content and filing of this report.



2

Because the reserves data are based on judgeregatsling future events, actual results will varg dime
variations may be material.

(signed) Michael J.J. Wuetheri¢k
Michael J.J. Wuetherick
President, Chief Executive Officer and Director

(signed) H. Scott Oldalg

H. Scott Oldale

Vice President, Exploration, Chief Operating Offiead
Director

(signed) Daryl Gilbert’
Daryl Gilbert
Director

(signed) ‘Gregory Turnbull
Gregory Turnbull
Director

April 6, 2011



APPENDIX C

SEAVIEW ENERGY INC.

AUDIT COMMITTEE

TERMS OF REFERENCE

The Board of Directors’ Mandate for the Audit Committee

The Board of Directors(“Board”) has responsibility for the stewardship $eaview Energy Inc. (the
“Corporation”). To discharge that responsibilithie Board is obligated by tHausiness Corporations Act
(Alberta) to supervise the management of the basiaad affairs of the Corporation. The Board’ssugory
function involves Board oversight or monitoringatifsignificant aspects of the management of thgp@ation’s
business and affairs.

Public financial reporting and disclosure by thegoration are fundamental to the Corporation’s hess and
affairs and to its status as a publicly listed gnise. The objective of the Board’s monitoring tbe
Corporation’s financial reporting and disclosuréoigjain reasonable assurance of the following:

(@) that the Corporation complies with all applicalale$, regulations, rules, policies and other requsnat
of governments, regulatory agencies and stock exggtarelating to financial reporting and disclosure

(b) that the accounting principles, significant judgetseand disclosures which underlie or are incotpdra
in the Corporation’s financial statements are appate in the prevailing circumstances;

(c) that the Corporation’s quarterly and annual finahstatements are accurate within a reasonabledeve
materiality and present fairly the Corporationtsafincial position and performance in accordance with
generally accepted accounting principles; and

(d) that appropriate information concerning the finahgiosition and performance of the Corporation is
disseminated to the public in a timely manner icoadance with corporate and securities law and with
stock exchange regulations.

The Board is of the view that monitoring of the fanation’s financial reporting and disclosure pielécand
procedures cannot be reliably met unless the fatigvactivities (“the Fundamental Activities”) arig, all
material respects, conducted effectively:

® the Corporation’s accounting functions are perfatrimeaccordance with a system of internal
financial controls designed to capture and recooggrly and accurately all of the Corporation’s
financial transactions and consistent with intefimaincial controls implemented by companies
of similar size and peer group as the Corporation;

(i) the internal financial controls are regularly assesfor effectiveness and efficiency consistent
with assessments performed by company’s of sirsifag and peer group as the Corporation;

(iii) the Corporation’s quarterly and annual financigteshents are properly prepared by
management to comply with GAAP;

(iv) the Corporation’s quarterly and annual financiaesnents are reported on by an external auditor
appointed by the shareholders of the Corporation.
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To assist the Board in its monitoring of the Cogtimn’s financial reporting and disclosure and@aform to
applicable corporate and securities law, the Bbasdestablished the Audit Committee (the “Comniijteithe
Board.

Composition of Committee

(a) The Committee shall be appointed annually by tharB@nd consist of at least three members from
among the directors of the Corporation, each ofrwisball be an independent director (as determined
under applicable laws). Officers of the Corponatiwho are also directors, may not serve as merobers
the Committee;

(b) The Board shall designate the Chairman of the Cdtaei

(© In the event of a vacancy arising in the Commititea loss of independence of any member, the
Committee will fill the vacancy within six months by the following annual shareholders’ meeting if
sooner.

Reliance on Experts

In contributing to the Committee’s dischargingtsfduties under this mandate, each member of then@itee
shall be entitled to rely in good faith upon:

(a) financial statements of the Corporation represetat@dn by an officer of the Corporation or in aten
report of the external auditors to present fainly financial position of the Corporation in accarca
with generally accepted accounting principles; and

(b) any report of a lawyer, accountant, engineer, apprar other person whose profession lends ciegibi
to a statement made by any such person.

Limitations on Committee’s Duties

In contributing to the Committee’s discharging tf duties under Terms of Reference, each memb#reof
Corporation shall be obliged only to exercise thecdiligence and skill that a reasonably prugerton would
exercise in comparable circumstances. Nothinkgdse Terms of Reference is intended, or may bdrc@uks to
impose on any member of the Committee a standacdref or diligence that is in any way more oneraus
extensive than the standard to which all Board nemhbre subject. The essence of the Committeéissda
monitoring and reviewing tendeavor tagain reasonable assurance (but not to ensure)hthdundamental
Activities are being conducted effectively and thatobjectives of the Corporation’s financial ngjmg are being
met and to enable the Committee to report theredne Board.

Audit Committee Terms of Reference

The Committee’s Terms of Reference outlines howtbemittee will satisfy the requirements set fdrgtthe Board in
its mandate. Terms of Reference reflect the fatouw

Operating Principles;

Operating Procedures;

Specific Responsibilities and Duties.
Operating Principles

The Committee shall fulfill its responsibilitiestiin the context of the following principles:
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8)

Committee Values

The Committee expects the management of the Cdipor@ operate in compliance with corporate pekgi
reflecting laws and regulations governing the Caaion; and to maintain strong financial reportamgl control
processes.

Communications

The Committee and members of the Committee expdwtve direct, open and frank communications throug
the year with management, other Committee Chairtherexternal auditors, and other key Committeésads
or Corporation staff members as applicable.

Financial Literacy

All Committee Members should be sufficiently versiedfinancial matters to read and understand the

Corporation’s financial statements and also to tstdad the Corporation’s accounting practices atidips and
the major judgements involved in preparing theririal statements.

Annual Audit Committee Work Plan

The Committee, in consultation with managementthadxternal auditors, shall develop an annual Citteen
work plan responsive to the Committee’s resporisiéslas set out in these Terms of Referencedditian, the
Committee, in consultation with management aneé#ternal auditors, shall participate in a processdview of
important financial topics that have the potertaimpact the Corporation’s financial disclosure.

The work plan will be focused primarily on the aahand interim financial statements of the Corgorat
however, the Committee may at its sole discretorthe discretion of the Board, review such othatters as
may be necessary to satisfy the Committee’s TefrReterence.

Meeting Agenda

Committee meeting agendas shall be the respomgibflthe Chairman of the Committee in consultatiath
Committee members, senior management and the aktarditors.

Committee Expectations and Information Needs

The Committee shall communicate its expectatiom@gnagement and the external auditors with respehe
nature, timing and extent of its information nedde Committee expects that written materials mélreceived
from management and the external auditors at @medte time in advance of meeting dates.

External Resources

To assist the Committee in discharging its respmlitss, the Committee may at its discretion, ddéion to the
external auditors, at the expense of the Corparatéiain one or more persons having special @gpemcluding
independent counsel.

In Camera Meetings

At the discretion of the Committee, the membethefCommittee shall meet in private session wighetkternal
auditors. In addition, at the discretion of then@uittee, the members of the Committee shall mgaivate with
the management of the Corporation, without thetatglbeing present at such meeting.
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10)

11)

C.

Reporting to the Board

The Committee, through its Chairman, shall repiber @ach Committee meeting to the Board at theBsaext
regular meeting.

Committee Self Assessment

The Committee shall annually review, discuss asdsssits own performance. In addition, the Conemishall
periodically review its role and responsibilities.

The External Auditors

The Committee expects that, in discharging thaipoasibilities to the shareholders, the externditars shall
report directly to and be accountable to the Bolaraugh the Committee. The external auditors skalbrt all
material issues or potentially material issuedegispecific to the Corporation or to the financigborting
environment in general, to the Committee.

Operating Procedures

1) The Committee shall meet at least four timesuahy, or more frequently as circumstances dictate.
Meetings shall be held at the call of the Chairnugoon the request of two (2) members of the Coremitt
or at the request of the external auditors.

2) A quorum shall be a majority of the members.

3) Unless the Committee otherwise specifies, tleeedary (or his or her deputy) of the Corporatioallsact
as Secretary of all meetings of the Committee.

4) In the absence of the Chairman of the Committeemembers shall appoint an acting Chairman.

5) A copy of the minutes of each meeting of the Guitee shall be provided to each member of the
Committee and to each director of the Corporatioa timely fashion.

Specific Responsibilities and Duties

To fulfill its responsibilities and duties, the Conittee shall:

Financial Reporting

1)

2)

3)

4)

Review, prior to public release, the Corporagg@nnual and quarterly financial statements wiimagement and
the external auditors with a view to gaining readm@ assurance that the stateméntare accurate within
reasonable levels of materialit§fi) complete(iii) represent fairly the Corporation’s financial pmsitand
performance in accordance with GAAP. The Commetead| report thereon to the Board before sucmfra
statements are approved by the Board;

Receive from the external auditors reports eifrtteview of the annual and quarterly financiatetents and any
management letters issued to the management Qidiporation;

Receive from management a copy of the repretse@miatter provided to the external auditors asckive from
management any additional representations reqbiédde Committee;

Review, prior to public release, and, if appratg, recommend approval to the Board, of newsasels and
reports to shareholders issued by the Corporatitinrespect to the Corporation’s annual and gusfieancial
statements;



5)

6)

5

Review and, if appropriate, recommend appravéhé Board of prospectuses, material change disas of a
financial nature, management discussion and asafysnual information forms and similar disclosilmeuments
to be issued by the Corporation; and

Review and validate procedures for the recegpgntion and resolution of complaints receivethieyCorporation
from any party regarding accounting, auditing deinal controls. For greater certainty, the Corteris

responsibilities in this area will not include cdaipts about minor operational issues. (Exampfesiaor

operational issues include late payment of invgingsor disputes over accounts owing or receivaeleenue
and expense allocations and other similar itemsacieristic of the normal daily operations of tlee@unting
department of an oil and gas company.)

Accounting Policies

1)

2)

3)

4)
5)

Review with management and the external audit@erappropriateness of the Corporation’s accogipiiticies,
disclosures, reserves, key estimates and judgeniecitsding changes or variations thereto.

Obtain reasonable assurance that they are ipl@me with GAAP from management and externaltausiand
report thereon to the Board;

Review with management and the external audit@sapparent degree of conservatism of the Catipaisa
underlying accounting policies, key estimates amtgments and provisions along with quality of ficial
reporting.

Participate, if requested, in the resolutiomlisgreements, between management and the exaeisirs.

Review with management the categorization ofvftbrough expenditures and the qualification ofhsuc
expenditures to satisfy the Corporation’s existibtjgations.

Risk and Uncertainty

1)

2)

3)

4)
5)

Acknowledging that it is the responsibility dfet Board, in consultation with management, to ifierthe
principal business risks facing the Corporatiortedaine the Corporation’s tolerance for risk angdrape risk
management policies, the Committee shall focusmamtial risk and gain reasonable assurance tiaatdial risk
is being effectively managed or controlled by:

(a) reviewing with management the Corporation’s tolesafor financial risks;

(b) reviewing with management its assessment of thefgignt financial risks facing the Corporation;

(© reviewing with management the Corporation’s poi@ed any proposed changes thereto for managing

those significant financial risks;
(d) reviewing with management its plans, processeparmgtams to manage and control such risks.

Review policies and compliance therewith thauiee significant actual or potential liabilitiespntingent or
otherwise, to be reported to the Board in a tinfi@bhion;

Review foreign currency, interest rate and cowmlityoprice risk mitigation strategies, includingetluse of
derivative financial instruments;

Review the adequacy of insurance coverages aiagt by the Corporation;

Review regularly with management, the exteraoditars and the Corporation’s legal counsel, agglelaim or
other contingency, including tax assessments,dbatd have a material effect upon the financialitpws or
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operating results of the Corporation and the mamehich these matters have been disclosed ifiribacial
statements.

Financial Controls and Control Deviations

1) Review the plans of the external auditors to gaasonable assurance that the evaluation amdjtesapplicable
internal financial controls is comprehensive, cawaited and cost-effective;

2) Receive regular reports from management and etkternal auditors on all significant deviations or
indications/detection of fraud and the correctigtivity undertaken in respect thereto;

3) Institute a procedure that will permit any enygle, including management employees, to bringgattention of
the Chairman of the Committee, under conditionsooffidentiality, concerns relating to financial tats and
reporting which are material in scope and whichncarbe addressed, in the employee’s judgementughro
existing reporting structures in the Corporation;

4) Review, and periodically assess the adequaoyrdfols over financial information disclosed te thublic, which
is extracted or derived from the Corporation’s ficial statements.

Compliance with Laws and Regulations

1) Review regular reports from management and stfeeg. external auditors) with respect to the Gaton’s
compliance with laws and regulations having a niaténpact on the financial statements including:

(@) tax and financial reporting laws and regulations;
(b) legal withholding requirements;
(© other laws and regulations which expose direcigbility;

2) Review the filing status of the Corporation’s taturns, flow-through share renunciation filiraggl those of its
subsidiaries.

Relationship with External Auditors

1) Recommend to the Board the nomination of thereal auditors;

2) Approve the remuneration and the terms of engage of the external auditors as set forth in thgdgement
Letter;

3) Review the performance of the external audiaonsually or more frequently as required;

4) Receive annually from the external auditorsa@mawledgement in writing that the shareholdersepsesented

by the Board and the Committee, are their priméent

5) Receive a report annually from the external @musliwith respect to their independence, such tépanclude a
disclosure of all engagements (and fees relatedtih)efor non-audit services by the Corporation;

6) Review with the external auditors the scopéefaudit, the areas of special emphasis to bessittén the audit,
and the materiality levels which the external aadifpropose to employ;
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9)
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Meet with the external auditors in the abserfcemanagement to determine, inter alia, that no mament
restrictions have been placed on the scope andtexfi¢he audit examinations by the external audity the
reporting of their findings to the Committee;

Establish effective communication processes miinagement and the Corporation’s external audibaassist
the Committee to monitor objectively the qualitglaffectiveness of the relationship among the eatauditors,
management and the Committee; and

Establish a reporting relationship between #tereal auditors and the Committee such that ttereal auditors
can bring directly to the Committee matters thathe judgement of the external auditors, meriGbmmittee’s

attention. In particular, the external auditortf advise the Committee as to disagreements betmeaagement
and the external auditors regarding financial repgrand how such disagreements were resolved.

Other Responsibilities

1)

2)

3)

4)
5)
6)
7

Approve annually the reasonableness of the esgseaf the Chairman of the Board and the Chief &iex
Officer;

After consultation with the Chief Financial @f#ir and the external auditors, consider at leastally, of the
guality and sufficiency of the Corporation’s acctog and financial personnel and other resources;

Approve in advance non-audit services, includengpdvisory and compliance services. provideithbexternal
auditors. However, the Committee can establisineshold amount for fees for non-audit servicégtprovided
by the external auditors without advance approvahe Committee. The nature of such services aed t
associated cost will be provided to the Committeth@next following meeting.

Investigate any matters that, in the Committeé@sretion, fall within the Committee’s duties;
Perform such other functions as may from timen@ be assigned to the Committee by the Board.
Review and update the Terms of Reference oguwaebasis for approval by the Board; and

The Committee will review disclosures regardimg organization and duties of the Committee tmbleided in
any public document, including quarterly and anmagbrts to shareholders, information circulars andual
information forms.



